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Abstract

In the time of competitiveness, circular economy is a way to change economic growth pattern and
achieve the balance among economy, resources and environments. World trends show that circular
economy is an excellent way to create jobs and thus increase economic growth and use the low skills
especially in rural areas. This paper argues that employment in circular economic activities creates
opportunities for economic growth and a visible increase in the level of employment. Therefore,
growth in circular economy can potentially deliver economic benefits such as employment
creation and lower structural unemployment by offering a good geographical spread of job
opportunities. Through expanding circular economy activity there’s a reasonable potential to
reduce regional and occupational mismatch meaning development in rural sector in one hand,
and a strong chance that net jobs can be created with sustained reductions in unemployment, on
other hand.

Taking into account what economic activities encompass the circular economy, it simply represents
a necessity for every society and its well-being.

Key words: circular economy, employment, development, resource efficiency, Macedonia.
JEL Classification: O00, 010, J69, O44.

Introduction
The circular economy is a fundamental change in the traditional economic model, and an important way
to change economic growth pattern and achieve the balance among economy, resources and 467
environments. Circular economy through eco-design, waste prevention and increased reuse and
recycling of products, provides that value of products, materials and resources is maintained in the
economy for as long as possible.

The most used definition for circular economy is that “iz is an alternative to a traditional linear economy
(make, use, dispose) in which we keep resources in use for as long as possible, extracting the maximum
value from them whilst in use, then recovering and reusing products and materials. Examples of circular
business models include designing products to last longer, which can lead to greater reuse and greater
ability to repair/refurbish and re-sell products to support growth in the remanufacturing industry; and
allow for easy recovery of materials when a product is eventually recycled. Service models, which could
include product maintenance and take back schemes as well as rent/lease and peer-to-peer sharing
models, also hold much potential” (Beasley et al.,2014).

Having in mind this definition, here are the reasons why a circular economy is important. As well as

creating new opportunities for growth, a more circular economy will enhance to (DEFRA, 2011):
e reduce the waste
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Also, Eurostat made a calculation that for waste collection, treatment and disposal activities Bulgaria,
Croatia, Czech Republic, Italy & Romania have the highest proportions of employment. Austria,
Estonia, Finland, Slovakia, Sweden, Czech Republic, France, Hungary, Lithuaniaand Spain have the
highest proportions of employment in repair activities (repair of machinery & equipment and
repair of computers, personal and other household goods). In store retail of second hand goods is
proportionately the highest in Estonia, Hungary, Latvia, Lithuaniaand the United Kingdom. For
recovery of sorted materials France, Lithuania, Luxembourg, Romania & Slovenia have
comparatively higher proportions of their populations employed while for wholesale of waste and
scrap the top 5 countries are Bulgaria, Latvia, Lithuania, Poland and Spain.

Countries for which rental and leasing activities have the highest proportion per 10,000 population
are Ireland, Luxembourg, Malta, the Netherlands and the United Kingdom (Eurostat, 2018).

Prospects for benefits from circular economy in rural area

As circular economy activity expands its labour needs are likely to be recruited from the existing
stock of unemployed for occupations where unemploymentis higher. In other words, if you want
to hire a low skilled worker, there is a greater chance that you could find someonewho is currently
unemployed than would be the case for hiringanexperienced professional (Boshkov at al.,2016).

Facts for using the opportunity of the potential for an expansion in circular economy and rural
development are (Jackson, 2009):
e A growing circular economy can offer geographically dispersed employment a range of
occupations.
¢ Reuse and open loop recycling activities are likely to be the least
e Geographically concentrated, requiring activity at a local and regional level across
countries with remanufacturing activity likely to be relatively more concentrated and
located near existing OEM manufacturing facilities.
¢ Forbothopen/closed loop recycling and reuse activitiesthere’sa strong potential to offer
some lower skilled jobs with remanufacturing and recycling activities requiring a greater
proportion of mid-level skilled jobs.

Circular economy development in Macedonia

How should this circular economy develop to the stage where whatever is done works effectively and
well in case of the Republic of North Macedonia? This question requires further examination and
research of the issues related to sustainability of economy. Such an investigation has not taken place,
especially in our country. There is a need to explore this in aspect of the efficiency resource and waste
management (Drakulevski & Boshkov, 2019).

As a low-input, high-recycling, high-efficiency, high-technology and industrialized set of practices,
‘circular economy’ could create jobs, foster rural youth employment, mitigation and gender
mainstreaming. The public benefits that could accrue from the circular economy perspective have
become compelling. Nevertheless, the question arises: “At what level are we? Does the country go
toward the development of the circular economy or not?”

Regarding these questions and the importance of taking the benefits from circular economy, we made
an analysis that give the answers about the current status, the needs, the benefits, the effects and obstacles
of circular economy especially for rural regions in Macedonia. The results will help in creating goals,
strategy and measures for their implementation.
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production and unclear legal heritage.

Public perceptions of the waste management issues can be manifested as strong opposition to
necessary changes of behaviour because of genuine fears and concerns, because of a lack of
information and understanding or because of distrust of the new system solutions due to historical
reasons. Fundamental strategic achievement regarding public perceptions of waste management shall
be the qualitative shift in the understanding of the waste problem as a whole.
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