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The model

• GROWTHit=αit + βGCFit + γEMPit + λINTsit + θCorrit
+ μi + ξit

• GFC – investments, 

• EMP – Employment to population

• INT – Ussage of internet

• Corr – Corruption 

• Data from WDI and WGI

• 22 countries in the data set 

• Period from 1990 to 2019



Results

1 2 3

K (Gross fixed

capital formation)

6.3***

(5.4)

8.05***

(5.8)

8.11***

(3.86)

L (employment to

population ratio)

-1.6***

(-9.2)

-1.8***

(-8.2)

-9.17***

(-5.38)

Internet usage 1.5***

(3.39)

1.6***

(6.13)

Corruption -0.412

(-0.54)



Results

• The main dependent variable Internet usage, 
shows that new technologies are positively 
contributing to the economic growth. 

• The more internet companies and citizens are 
using the higher the GDP growth is.

• The more countries invest, the higher the GDP 
growth is.

• Not able to find, strong correlation of the human 
capital represented by enrollment to population 
and GDP growth per capita.



Conclusion

• The COVID-19 pandemic hit the Southeastern 
European countries as well.

• The analysis shows that countries with strong 
tourism sector had higher GDP decline in 2020 

• Usage of digital technologies were extremely 
beneficial for the companies.

• Digital technologies should be supported by 
the Governments.


