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Abstract

This paper describes the relations between the US®RChina after the Second World
War up to the end of the Cold War and to the prieday with special emphasis on the future
implications for the next 5 to 10 years.
In the second decade of the XXI century Russia@nida are both important players in the multi-
polar global order. Together, they dominate thé awioss Europe and Asia. Moscow and Beijing
share the same interests in the position agaiasiaminant influence of the USA and wider in the
West. Russia is the world's largest manufacturtngngth in oil and gas and China is the world's
largest importer of energy and the fastest growognomy a fact that contributes to the prospects
that Russia and China could be levelled soon.
The relations of the USA, as the only world’s symsver, depend directly from the success or
failure of these relations.
The future of the Russian and China relations béllfocused on energy security sector, mutual
comprehensive understanding and security cooperatial military modernization of Chinese
Army.
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Introduction

The Prestige acquired by the US and USSR duringdar 1l is certainly undoubted,
however the unexpected expansion of the Cold Wasia after 1949 surprised both sides. World
War Il weakened the nationalist government in Chinathe Chinese people had decided to give
their trust to the communists. That would be thesom for the victory of Mao Zedong in 1949. It's
not surprising that during World War 1l the US wiaslined to the Chinese nationalists (John,
2003: 95). The Chiang Kai-Sheik was recognizedivggonally as the legitimate representative of
China and even the Soviet Union had recognizetkgitimacy. Relations became cold, after the
US began to think that Moscow could expand itsuiafice over China when Mao and his
followers won the Chinese civil war. It should beted that Washington encouraged the
strengthening of the relations between the USSRGimda, however the evolution of the relations
between the two countries at that time heavily ddpd on the attitudes and views of Joseph
Vissarionovich Stalin. On the other hand, thisxplained by the hope of Stalin that if agreement
was reached with Chiang Kai-shek it would be pdedib avoid disputable issues with the US in
Southeast Asia. However, it is unusual but actulaligely, Soviet's and USA’s post-war policy
toward China was similar. USSR and the US perhagsiraed that the nationalists will regain
control of China; however, they didn’'t anticipatat the Communists would be much better than
the nationalists in gaining the support of the @k people. Therefore, President Harry Truman
after he had started openly supporting the trodpShiang Kai-Sheik, he ordered the American
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delegation led by George Marshall to travel to @himorder to achieve an agreement between the
Nationalists and the Communists (John, 2003: 95hakes sense that these measures were aimed
to reduce Soviet influence, because Washingtonefeahat it was possible the Chinese
Communists to act on Soviet orders. Namely, thengits by the US Marshall Plan weren’t
successful and the option that the USSR would paeblems in controlling communism beyond
its borders was expected. On the other hand, théebi®d that perhaps Stalin would use Chinese
communism for his advantage. However, it is a mattéact that the Mao’s movement was firmly
grounded in the nationalist tradition which desgiseforeign influence regardless of which side
comes. It is indisputable that both the Americad #re Soviet side started to treat the Chinese
issue seriously. It is curious that Mao was unnglto accept subordination, offered to China by
both sides. However China had no other choicedléan on one side — meaning the Soviet side.

1. Historical beginning of USSR-China relations

The proclamation of the People's Republic of Clim&a949 will change the attitudes
and will strengthen Mao’s power. Chinese leaderskipdirected towards ensuring national
security, consolidation of government and econasieicelopment. The direction of foreign policy
of China has chosen in order to implement thesdsgamiad to create closer relations with the
Soviet Union and other socialist countries agaimstUS and Japan. On the other hand, the defeat
suffered by Chiang Kai-Sheik will force him to leahina and look for shelter on Formosa
(Taiwan), where he was protected by the US. Sotar #fe founding on the People's Republic of
China, Mao in February 1950, travelled to Moscowmégotiate this led to the Sino- Soviet Treaty
of Friendship, Alliance and mutual assistance epghriod of thirty years (Rajan, 2009: 4). Under
this agreement, China gave the Soviet Union somletsj such as the use of naval bases in
exchange for military support, weapons and largeumts of economic and technological support,
including logistical support (David, 2002: 23)China accepted at least initially, the Soviet
leadership in the communist world and acceptedStnget Union as a model for development.
The Soviets were also interested to enhance tladship with China, because they had a
common enemy - the US. (Huei, 2003: 81). The nemé&e government was recognized by the
Soviet Union as an international entity {pftapura,2002:58) It seems that China's participation
in the Korean War (1950-1953) relatively strengtgbthe Sino- Soviet relations to a great extent.
The Sino-Soviet alliance in the Korean War somehioited Moscow and Beijing and China had
became more connected and dependent on foreigrr ploaveever previously (Nele, 2014: 13).

But things changed over time, especially in thesddalf of the 1950s, when gradually
limitations in the matters of ideology, securitydaeconomic development appeared (Yang,
2013:2)% In China there was anxiety caused by the policjNigta Sergeyevich Khrushchev and
his aspirations for de-Stalinization and peacefxistence with the West (Shelli, 2009:38). The
armament race or the successful launch of the Spsdiellite from the Earth on October 4, 1957
confirmed the Mao’s conviction that the world badarwas in favor of the communist world or in
his words, that the east wind was prevailing olierwestern (Richard, 2007: 23).

On the other side, Stalin and Mao were afraid eftrengthening of Japan and increased US militasygp and believed
that they need the supervision over South Koresetoire their position in Southeast Asia (David,2&3).

® American policy has refused to recognize the Reésfitepublic of China and its place in the UN uh@iFOs was holding
Taiwan, because of that China would hardly breaktgh its pathway to international recognition. Taivwas recognized
as the sole legitimate representative of the Chiirethe United Nations (Mprapura, 2002: 58).

¢ Relations between China and the USSR constandgged. After the death of Stalin, and especiatigrahe decision of
the XX Congress with beginning of closing to theitalist countries, the PR of China especially cggzbto. There was
disagreement on the issue of a new outbreak ofdmedr. USSR considered the possible new world wauld be
destructive for thenankind and therefore in the 60s would advocateliaypof peaceful active coexistence, whereas the
PR of China, especially Mao Zedong believed thatdapitalist system cannot be destroyed without ®hina also did
not gain support from the Soviet Union for makimgaomic bomb, then cooling of the relations wasoatanied by
border conflicts etc. (Mprapura, 2002: 61, 62).
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In the field of science, during the 1950s thereemeery frequent exchanges between
China and Russia. Many Russian experts and conssiltame to China to help do the Chinese
construction work. At the same time the Chineseegoment sent young and middle aged
scientists to Russia for further studies.

Which can clearly be seen in the Agreement froBirl@ear between China and Russia
on 122 items for engineering technology. Accordiaghe agreement Russia would help China
with 156 construction projects which created thedef translators. Students graduated from
Harbin and Dalian Russian Schools were welcomedyedere, but they still couldn’t meet the
need. (Xu, 2005:1016,1017).

An interesting fact is certainly theosg intention of China to escape the Soviet madel
economic development, so that in the period 193861 China launched a radical politics "the
Great Leap Forward" which would result in the withaal of Soviet advisers from China. Policy
campaigns advocated such wholesale economic chasgesnmunal organization of rural labour,
regional self-sufficiencies and dual track (smatidalarge-scale) industrial investment and
production (Daniel et al, 2005:2). If we analysettfar back all the events we will come to the
conclusion that the main ideological, military aaxbnomic reasons for the Sino-Soviet division in
fact were almost similar. Chinese leadership canliserved to possess a strong desire to achieve
the confidence and independence in their actiofschwsurpassed the benefits that Beijing
received as a junior associate of Moscow.

As early of the 1960s, the Sino -Soviet ideologitispute deepened and expanded and widened,
including territorial issues, as well (Keith, 20R8* The tension in Sino-Soviet relations was
strengthened with the increase of competition betwBeijing and Moscow for the influence in
the Third World and the international communist ement. China accused the Soviet Union of
cooperation with imperialism, for example becaukéhe signing of the Treaty banning nuclear
weapons with the USA in 1963 (Michael, 2010: 8)isTib a period when the Communist Party of
China would end the relationship with the Commumiatty of the Soviet Union and it wouldn't
be restored up to the end of the Cold war.

Severe consequences for the SimwieS relations will also occur during the Great
Proletarian Cultural Revolution (Dzorde, 1977:13)2

The culmination of the Sino- Soui$pute would be achieved in 1969, when serious
armed clashes broke out on the island Zhenbao &onabskiy) on the north-eastern border, near
the Chinese coast of Ussuri (Rajan, 2009: 6) . Batks would be drawn from the brink of war,
however the tension would calm down later in 1968 m Chinese Prime Minister Chou En-lai
would meet with the Soviet Prime Minister Alexeis§gin (Alexander, 2013:5).

In the 70s, Beijing took on a mamederate direction and began to renew the friepdshi
with Washington as a counterweight to the percethedat from Moscow and as early in 1969,
the link China - Russia was almost completely broke the key year of "Cultural Revolution”
(Dmitri, 2007:76, 77). The Sino-Soviet border tatkeved alternately. By the time of Mao's death
on September 9, 1976, political Sino-Soviet retadichad fallen out completely and weren't
restored until the mid-1980s, when Moscow wouldtstanding conciliatory messages (Hannah,
2013: 19). All of this would result in no substahtprogress at that time. Officially, the Chinese
statements were calling for struggle against thaidation of the two superpowers, but especially
against the Soviet Union, which Beijing consideesda perhaps more dangerous source of war
than the US.

“Territorial border dispute arose when China in 1@6rly put the issue of territory lost by “unebti@aties” with
Imperial Russia. Then , the process of Moscow i641%ith military organizing along the border withiGa and in
Mongolia, which continued in the 70's, the bloodyned clashes on the border in 1969 is cause fatination of the
relationship Moscow -Peking (Keith, 2003: 2).

®Revolution consisted should cover the whole Chihaas proletarian, because it should having to lemsjze the class
character, against those who separated themsebrestiie people and went down the road of capital@rtiural since it
should make changes in the ideological sphere,revalution, because of the revolutionary way tchfigvith the class
enemy . During the revolution the British Embasssvburnt, which frozen relations with the Greatdn and the Red
Guards blocked the activities of other embassiésckBde of the Soviet Embassy extremely froze theied - Chinese
relations (Maprapura,2002:63). On the other hand, the cultural revolutietouched awareness, professions of people,
family conditions; revolution with its conception tover large state moves and his style is pushémines etc. A huge
crowd of people at rallies has hampered the nostete and economic life, opposed to everything @fihese and
European etc. (Dorde, 1977: 12, 13).
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Until 1978, the Chinese economy wdgpical for a communist developing country. In
that time, the vice-premier Deng Xiaoping launckethe profound reforms, in order to modernize
Chinese economy and society. These reforms werleingnted in the following fields of activity:
agriculture, industry,science and technology, dederfioreign policy. The most important reform
implemented in the time of this visionary leadeswlzat concerning the direct foreign investments
in China. Actually, now a days Chinese “economicatie” is based on this reform (Florin et
al,2012:336). The Chinese ,Economic miracle“quibecessfully described Martin Jacques who
stated that “If the 20th century ended in 1989,2hst began in 1978” (Jon et al, 2006'1).

In the late 70s, the increased Soviet militaryspree in East Asia and Soviet agreements
with Vietnam and Afghanistan increased Chinese emess of the threat of the Soviet
surrounding. The thirty- year-old Chinese - Sowuetaty of friendship, alliance and mutual
assistance, which had been on hold at the end t@sl@as supplemented with a proposal for
bilateral agreements. However, bilateral talks Wobe suspended as a result of the Soviet
invasion of Afghanistan in 1979 (Thomas, 2014: 20).

In the 80s China’s approach to the Soviet Unionabetp change, albeit gradually in
accordance with the adoption of the Chinese indepetnforeign policy and the opening of
economic policy. Another factor behind the changes the perception that, although the Soviet
Union posed a threat to China the threat was nmmg-term than immediate. However, Sino -
Soviet consultations for normalizing the relatiomsre renewed in 1982 and were held twice a
year, despite the fact that the reason for thelaydevas the Soviet presence in Afghanistan
(Thomas, 2014: 20).

Beijing set three main prerequisites for normatizithe relations, which were called
"three obstacles” that Moscow had to remove: theée®gresence in Afghanistan, Soviet support
for Vietnam's invasion of Cambodia and the presesfc8oviet troops along the Sino - Soviet
border in Mongolia (Rajan,2009:8). The stance ofsbtav regarding this issue was that these
problems were the third country’s obstacles antlttiey were unfit for bilateral discussion.

The changes in the Soviet leadership between 18821885 opened space for renewed
diplomacy (Rajan, 2009: 8)At this time, the Sino - Soviet relations begargtadually improve
in several areas: expanded trade, economic anditatiexchange started (including renewing of
projects originally built with Soviet assistance time 50s), border crossings were opened and
delegations were regularly exchanging.

The Soviet position on Sino - Soviet relations sbdwhe greatest flexibility in 1986 with
the speech of the Secretary General Mikhail S. &by in July in Vladivostok (Rajan, 2009: 9).
Gorbachev was the first to seek Détente. (Arka@y,12 22).

Among the Gorbachev’s proposals for the Asia - fRaokgion, several were directed at
China, including the release of partial withdrawéltroops from Afghanistan and Mongolia, the
renewal of the concession for the border disputt@oposals for agreements on border railway,
cooperation in the space program and joint devedoyiraf hydropower plants.

Ten years later, along the former Soviet bordein&lnas four neighbors and Russia is
only one of them. The others, Kazakhstan, Kyrgyzstajikistan and the new Moslem states were
engaged in a careful balancing act between RuG$ima and the West. The Commonwealth of
Independent States (CIS) were a most useful framefso the dismantlement of the Soviet Union
which has turned out to be virtually useless asoafor post-Soviet integration of Mongolia which
had shaken off Moscow's tutelage and had for thet fime in its recent history, adopted an
independent foreign policy posture(Dmitri, 2012:2).

Although these attempts didn’t lead to a quick ktie@ugh in the Sino - Soviet relations
at a high level the bilateral consultations wereetgrated and the talks regarding the border were
renewed in 1987. In the late 80s, it seemed unliket China and the Soviet Union would renew
formal alliance but the Sino - Soviet relations evesignificantly improved compared to the
previous two decades. By the mid- 1987 it was uagemwhether the incomplete normalization
would include renewal of the relations between @hémd the Soviet Communist Party, after
China established relations with the communistigarof Eastern Europe? On the other hand,

5The Guardian, 25 May 2006.
"The Chinese delegation attended the funeral ofStweet leader Leonid Brezhnev, Yuri Andropov, andnitantin
Chernenko (Rajan, 2009: 8).
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Gorbachev's foreign policy must be seen against lihekground of the policies of his
predecessors. He inherited not only staggering ddmeconomic and social ills, but also a
foreign policy that had become increasingly rigndl @efensive (Stephen et al, 2008: 4).

Before the dissolution of the USSR, Gorbachev magroved relations with the PR of
China, upon the end of the Cold War, reversal aecuin the Chinese - Russian relations. With
the advent of the new President Boris Yeltsin thations with the United States and Europe
started to arrange and balance, while regardingaCtiie relations were promoted and reached the
achievement of "Strategic partnership" (Nicklas02035)® Yeltsin nicely captured China’s
position as a leverage point with the West whesdid in 1995: “China is a very important state
for us. It is a neighbor with which we share thegest borders in the world and with which we are
destined to live and work side by side forever. dfals future depends on the success of
cooperation with China. Relations with China ardreaxely important to us from the global
politics perspective as well. We can rest on thin€e shoulder in ourr elations with the West. In
that case the West will treat Russia more respgcifandrew, 2007:322).

The Chinese President, Jiang Zemin, visited Mosico®eptember 1994 that marked the
first visit of a Chinese President to the Russiapital since 1957 ( Sujit,2013:6).

Since then, all the Russian presidents would bertid in solving the border dispute with
China. Russian president Gorbachev signed the(Bisder) contract on this issue in May 1991
the second agreement with President Yeltsin in 1&8®wed by the last of Vladimir Putin in
2004 (Dmitri, 2004: 9). Since 1960s and 1970s threlér’s length of around 4259 km of territory
along the Ussuri Rivers and Ashur was a sore gomboth countries (Dmitri, 2001: 211)it is
very important to emphasize that both states hadhthps on which different border lines were
drawn according to the claims of the respectivéest@omparison of the two maps showed a
disputable area of 30 to 40 thousand square kilermefYang, 2013: 6). For many Russian
analysts Chinese hostility has always been a gitatéaghtmare in which the Soviet Union has
spent huge amounts in order to strengthen the bavitle China.

2. Russia-Chinarelations after the Cold war

It is well known that during the historically sh@®-year period of contacts between the
Russian Federation and China have paved a way‘fitendly status” (1992) to a relationship of
“comprehensive equal partnership of trust and exgiatcooperation” (2012). For more than a
decade after the signing the Treaty of Good-Neightad, Friendship and Cooperation between
Russia and China on 16 of July 2011, Moscow andgirBeinvariably characterize the state of
their bilateral relations as the “best in historgtialifying them as “a relationship of mutual
support and joint efforts for common prosperityieffidship, transmitted from generation to
generation” (Vladimir, 2013:235).

In order to intensify the “strategic partnership”June 2001, the Shanghai Cooperation
Organization was established and in July 2001 tmnection is strengthened by the Treaty of
good neighborly friendship and cooperation betwdgenRussian Federation and China (Richard,
2011: 5) The agreement was intended to set a foundationafdéwng-term comprehensive
development of relations and strategic interactietween Russia and China in the scope of equal
cooperation and trust based on strategic partrershi fact, the growing level of strategic
partnership and increased diversity of its formgl anethods secured the overall positive
background of the Russian- Chinese relations infitlse decade of the XXI century (Vladimir,
2010: 2)!* Both, the Chinese and Russian leaders considéresk tagreements as political

8The term became with the signing of the Treaty obdyneighborliness, friendship and cooperation aummit in
Moscow 1997 between Chinese President Jiang ZemdiBaris Yeltsin (Nicklas, 2007: 35).

° Of which the eastern section is 4.204 km long, tiedvestern section one just 55 km. The two sestive separated by
the territory of Mongolia (Dmitri, 2001:228).

YRussia,China and 5 state of the Central Asia - Kagtan, Kyrgyzstan, Tajikistan, Turkmenistan andbékistan as the
permanent members. India, Iran, Mongolia and Pakisad the observer status in the organizatioghéR®d, 2011:5).
“The survey was conducted by the experts of thétutestfor International relations at the Internatib University in
Beijing, in the survey of the power of the foreigeiations of China in accordance with the quati#aassessment of
whether they are seen as "enemy" ( -9 to -3 ) theehostile nor friendly " (-3 to 3 ) or "friendl( 3 to 9 ), they gave the
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arrangements that determine the development of SiRwissian relations in the new century
(Victor, 2012: 179). By the agreements the relaitwetween the two countries were promoted
with a much stronger and rapid development. Resglisorder issues lingering throughout history
started to be solved. Both countries provided strempport in the field of sovereignty, security
and interests’ development, as well as gaining alutmust. However, China and Russia
established a solid communication level, by frediydmlding mutual visits and meetings.

After the end of the Cold War, the improved poéiti@and economic relations between
Beijing and Moscow influenced the international \g@y issues. The established Shanghai
Cooperation Organization from 2001 functioned as @hinese - Russian condominium, whose
aim was to maintain security on the territory ofn€al Asia (Richard, 2008: 65). China and
Russigzexpanded their bilateral economic and sgccoioperation on many global and regional
issues:

In the last decade, China and Russia has paidegradtiention to what they call a
"Strategic partnership”. Moscow and Beijing share same interest in the position against the
dominant influence of the US and elsewhere in thesiV

It seems that by signing of the final agreemer2004 for demarcation of approximately
4000 km long Sino- Russian border at least on tinfase, the largest source of historical mistrust
between the two countries was removed (Shoich, 22010During Putin’s visit to China in
October 14, 2004 the two sides signed $tupplementary Agreement of the People’s Republic of
China and the Russian Federation on the Easternt pSino-Russian Bordemhus, China and
Russia defined the entire length of the boundawy for the first time in over 300 years of contacts
(Yang, 2013:15).

To be more precise, the entire spectrum of Sindeboglations remained unchanged and
painlessly accepted each presidential transitioRussia. The elasticity is a characteristic to the
objective interests of Russia and China in theinoation of the mutually favorable cooperation,
mutual ideological and political Platform (Vladin@010:2)** “The agreement for good
neighborly relations, friendship and cooperatiof”2601, was more and more applicable in the
years that followed. It renewed the bilateral coafien on several levels with new elements on
new levels, so that it went through a practicadtiattion with” the Action plan for 2009-2012" in
order to implement the Russian-Chinese dialogueeergy, which assisted in making new
agreements for cooperation in the field of oil amatural gas, including the agreements for
construction of the oil pipeline Skovorodino-Dagizugd to provide a loan from the Bank of China
in the amount of 25 billion dollars for the Russiail companies “Transneft and
Rosneft"(Vladimir, 2010:2}*

The Eastern Siberia — Pacific Ocean (ESPO) spuelip@ towards China, from
Skovorodino in Russia to Daqing in China was congule2010 and use of the pipeline for agreed
oil delivers began in January 2011 (Shigeki, 20&p:7

It carries oil from Siberian oil fields to the towaf Skovorodino, located in the Amur
region, still 2,100 kilometers from the Pacific @oebut 2,750 kilometers closer than was possible
before. From there it is shipped by rail to KozmBay. This was a major achievement for Russia,
giving the country a significant opening to the Easst (Andrew, 2010:3).

highest rating of 8 points to the relations ChirRRussia in early 2008 (compared to 5.5 pointsG@@, while the Sino -
French relations gained 6.3 points, India 5.4 oamtd the United States 1.1 points (Vladimir, 22)L.0:

2China and Russia in particular became closer whetissue was the rise of Islamic extremism in Gértsia.

*As the Deputy of Prime Minister Putin, MedvedewR006-2007, led Russian efforts during the “YeaRabsia" in China
and the “Year of China" in Russia. In addition, @hiwelcomed the fadhat the newly elected Russian president chose
China for his first visit abroad, outside of theSCThe significance of Medvedev's visit to China28n-24 May 2008, was
highlighted by the signing of a joint declaratianformulate an agreement on major internationaleéss This document
confirms the determination of both countries toilidation and cultural diversity within the worldommunity and the
creation of a multipolar world. Dmitry Medvedev aHd Jintao continued the tradition of regular magsi (a few times a
year ) to exchange views on pressing internatianal bilateral issues, which was created duringtéhm of President
Vladimir Putin . In addition , in 2008-2009 the tacts in this format became more intense : in afdib official visits (
Hu Jintao's visit to Russia in June 2009 ) andntieetings on the side-lines of the G8 summit, APEE the Shanghai
Cooperation Organization , and had bilateral mestiivladimir, 2010 :2) .

“This credit should be returned with future deliesrof Russian oil to China (300 million tons wittfifi years, starting
from 2011 ). During the 14th regular meeting in @etr 2009 in Beijing, the prime ministers of th@teountries reached
the Agreement for supplying China with Russian raltgas, starting in the year 2014 to 2015 (up Qabiflion cubic
meters )Vladimir, 2010: 2.

318 office@multidisciplinarywulfenia.org



WULFLENIA

JOURNAL T 1 ooy Vol 22, No. 3;Mar 2015

KLAGENFURT, AUSTRIA

In the investment sphere, bilateral cooperatioriv@t additional incentive, because it
prompted Russian - Chinese cooperation in the 6éidvestment, especially the cooperation with
regions of the Russian Far East and Eastern Siberiahina's Northeast for 2009-2018 year,
including the areas of extraction of resources, ufegturing and construction of transportation
facilities (Vladimir, 2010: 3).

The most important projects receiving Chinese itnmesit on Russian territory are the
Baltic Pearl Real Estate Complex in St. Petersbilmg,Greenwood Business Center in Moscow,
with Chinese investment worth 350 million dollansdathe glass production plant for cars in
Kaluga with 200 million dollars of Chinese investmeAt the same time, China is investing in the
wood industry, cement production, brick, truck ahelvator industry, among other branches of the
Russian economy. The closest cooperation is taglage in the neighboring regions of both
countries (Tatiana, 2013:15).

The highlight of Russian President Vladimir Putinisit to Shanghai in May 2014 was
the signing of a 30-year accord for to supplyingn@ahwith natural gas through a new pipeline
from the Russian Far East where China and Rusgiedia 30-year gas supply agreement worth
$400 billion (lacob, 2014:3).

The new accord between China National Petroleunp@ation (CNPC) and Gazprom
marked another milestone in Russia’s shift awaynfieurope and towards Asia. The deal clears
the way for the development of the Russian Far'&gsant Chayanda natural gas field and the
completion of a pipeline, called the Power of Sidarhich will carry 38 billion cubic meters
(bcm) of natural gas per year to China startin@®18. That is the equivalent to more than a
quarter of Russia’s current natural gas exportsumpe. Russia eventually hopes to boost those
exports to over 60 bcm per year (Felix, 2014:1).

What is benefit for both countries is the developtr&f economic cooperation between
the two countries. China and Russia have made mifisant progress regarding this issue,
especially in the energy sector (Zhao, 2013°1).

In 2009, China and Russia signed a formal agreeteeakchange loans for oil (Zhao,
2010: 1, 2)%In return, Russia repaid the loans by supplyingn@hiith 300 million tons of petrol
an average annual volume is 15 million tons from2@ 2030 (Zhao, 2010: 1). To transport this
oil, some of the loans are used to build a braripkelipe from East Siberia - Pacific Ocean to
China. The opening of the pipeline Siberia - Pactfih 1-st of January 2011, for China meant
increasing of the oil supply and for Russia itxgremely important because it opens an additional
market - entry into the US market for oil (Shoic®@10: 10)’ Due to the geographical proximity
between the two countries is the fact that Russthe world's largest manufacturing power in oil
and China is the world's largest importer of eneagyg fastest growing economy a fact that gives
the prospects that Russia and China could be igsslen.

3. Thefuture of Russia-Chinarelations

According to the January 2014 IEA Oil Market Repaas the second largest oil
consumer in the world after the US, China’s oil dewhcontinued to grow in 2013 at 10.1 mb/d, a
3% increase over 2012, and it is forecast to rd&ch mb/d in 2014 and 10.8 mb/d in 2015. Over
the longer term, International Energy Agency fostsaguggest that oil demand will reach 12 mb/d
by 2018 and 15.6 mb/d by 2035. China is expecteml/éstake the United States as the largest oil
consumer by around 2030 (Julie et al,2014:10).

To date, China - Russian energy investment compegsived 51 percent of the shares in
the Russian oil and gas "Suntarneftgaz” and redetke rights for developing and production of
two natural gas fields in East Siberia. These RussiChinese deals indicate that their cooperation
in the energetic goes beyond simple sale of oil eatate to cooperation in the exploitation of

®As a result of the global financial crisis, therasna serious decline in the level of the Sino -sRumstrade, with bilateral
trade volume decreased by about 30 percent, buedbromiccooperation between the two countries continueketo
important, and cooperation in the energetic sastarbright spot in all these years (Zhao, 2010: 1)

%China has provided a long-term loans of $ 25 hillio Russia , of which $ 15 billion going to thesRian oil company "
Rosneft " and $ 10 billion to Russian company f@nsport of oil "Transnet" . The biggest reason tfus type of
cooperation is the impact of the economic crisifRassia in 2008 (Zhao, 2010:1,2 )

YCollaboration is by Rosneft, the only Russian comypahich produces oil for export in China (Shoic010: 10).
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natural gas fields. Cooperation in the field ofunat gas also had and still has a great potential.
After more than five years of negotiations in 20@8scow and Beijing reached a framework
agreement on plans to build in both directions {Emsd West) in China's existing Russian
pipelines through which Russia will provide Chin&ha68 billion cubic meters of natural gas
annually (Shoichi,2010:2).

A great event for the bilateral cooperation is dipening of the pipeline China - Central
Asia in December 2009. The pipeline pumps gas fiamkmenistan through Uzbekistan and
Kazakhstan to China (Shoichi, 2010%).e. it is 1833 km long and extends up to the ehthe
western Chinese province of Xinjiang (James, 204):

As a result, Russia has to complete for Centraagjas and will probably have to pay
netback prices (in practice, European prices mtraussport costs) instead of the reduced import
rates it paid previously. Despite this, the EneBgrategy assumes that gas imports from Central
Asia will continue and will be in total around 600-billion cubic meters per year throughout the
period up to 2030 (James,2010:26,7).

The pipeline China - Central Asia is a project anaduct of the bilateral cooperation and
affects the Sino - Russian relations. Until reggerf@ussia held a monopoly on the export pipelines
in Central Asia and persistently tried to mainttiat position. Besides the small pipeline from
Turkmenistan to Iran, Central Asian routes to ekp@tural gas are completely dependent on
Russia that owns the legacy of the Soviet infrastme.

Basically, the pipeline China - Central Asia intgrted the Russian monopoly over the
routes for export of natural gas. However, altho@jtina built a pipeline and buys natural gas
from Central Asia, it doesn't intend to challengesRia's energy exports from Central Asia.
Chinese interest is only to serve its domesticgnaeeds.

If we take into account the breakup of the Sovieiod and all the changes that followed
in the political structure within the former Sovigtace, conclusion can be made that the visibly
changed economic structure is a natural and ingeitancluding the area of energy. The question
is only how much and when? Balanced power withpheicipation of more actors from Central
Asia are in the interest of the Central Asian Rdipab(Zhao, 2010: 7)? Nevertheless, the
conclusion regarding this issue of Chinese - Russi#ations is the follows: China and Russia
successfully have stood the test of the energyl@mobegarding Central Asia. Many analysts point
out the doubt that the Chinese - Russian competitioCentral Asia energetic will lead to a
conflict between Moscow and Beijing, however thaftiot hasn't occurred.

Russia is increasingly seeking to develop new airgnfrastructure in the eastern
section in order to capitalize on new market opputies in the Asia — Pacific Ocean. The
Energetic Strategy of Russia for the period uriB@, approved by the Russian government in
November 2009, outlines the planned acceleratiothénuse of oil and gas in eastern Russia,
aiming at exporting these products in the Asia eifRaOcean region (Shinji et., al.2012: 17,
Shoichi, 2010 : 2§°

It must be noted in light of the agreements readhaihg the visit of Xi Jinping, that
forecasts predicted an increase of Russian oillagp China from the current 15-16 million tons
to 50 million in the foreseeable future (Vladin#013:1). The Kremlin describes China as a major
strategic partner; likewise, the Chinese governmamdcribes the relationship as a “strategic
partnership of coordination.” More recently, at tB®chi Olympics in February 2014, Xi
mentioned the strong relations, describing Russia good neighbor, partner and friend (Nicole,
2014:1).

China is the main consumer of the market from Ruissthe Eastern energy strategy.
The primary demand of China for example is progdteincrease by an average annual growth
rate of 3.3 percent in 2007 to 2030 , while thattled world is predicted to be 0.9 percent

®according to the agreement, Turkmenistan will pdaviChina 30 billion cubic meters of natural gasuatiy for 30
years, of which 13 billion produced by the Chinesenpany based in Turkmenistan, and the other librbiwill be
provided by Turkmenistan (Shoichi, 2010: 2).

®Russia has a natural gas deal with TurkmenistanRbssia buys gas in order to re- export. Howetr@se sales are
subject to many changing international market (Z1284.0: 7).

strategy stipulates that Russia aims to increas@éncentage of oil exports in the Asia - Pacifae@n region, between
the total oil exports, from 8 percent in 2008 telBipercent in 2020-22 , and to 22-25 percent BD2@xports of natural
gas to grow from zero in 2008 to 16-17 percentiB®22 , and to 19-20 percent in 2030 (Shoichi02@).
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(reference scenario in the International Energétiency 2009 according to the World prediction
for energy (Shoichi, 2010: 1).

In conclusion, a large part of the Sino-Russiantneaship in energetic begins to
become real. The possible Chinese scepticism dbasgia may be caused by a hesitant attitude of
Russia towards the cooperation in projects foand gas in Beijing. The cooperation with China
in the field of energetic has the potential to beeoan indispensable factor in Russia's
development plans for its Eastern regions by takighgantage of its hitherto unexploited energetic
resources on a commercial basis. However, Russsaykt to make and use most of this
opportunity because of its geopolitical rooted méed. The completion of the transnational oil
pipeline between the two countries will be soon langented. However, recent findings favour
that Russia in 2014 would begin with constructidntlee pipeline to the two largest Asian
economic and productive powers - China and Soutle#&dn addition, the Chinese partners were
invited to participate in the development of an aild gas project named "Sakhalin- 3"(Kira,
2013:1). Thus, Russia and China become global amttdvpowers and Allies, jeopardizing the
interests of the US, which make attempts to slowrddhe growing economic, military and
geopolitical power of Russia and China.

In the last decade positive dynamics of bilatecaperation is observed in other areas,
as well. A corner stone of the China—Russia ratatiip since the early 1990s has been military
cooperation. Cooperation has developed in the angipolitical, training and military-technical
spheres. Between 1991 and 2010, an estimated 90cqmr of China’s imported major
conventional weapons were supplied by Russia. Chémaains interested in Russian military
technology and components but has not placed #isamt order since 2005.(Linda et al, 2011:6)

In the first few years of this century the coopierabetween the two countries in the
military technology sphere has expanded. In 200Sp&cial state programme" was developed in
Russia covering cooperation with China in militaeghnology. Russian-Chinese cooperation on
military matters increased markedly in 2005. In Asig2005 the first joint military exercise
(exercise "Peace Mission 2005") was held, involvimits of both armies, the purpose of which,
according to official information, was "to develapethods of conducting anti-terrorist operations
and dealing with inter-ethnic conflicts"(Vladimit al,2006:8}*

However, where as Russia was the big brother watiéntly in the relationship between
Beijing and Moscow in political, economic and naly might now a days this has turned around.
Pertaining to population size, around 142,5 millRassians compare with 1.35 billion Chinese,
China outstrips Russia nearly ten times. In 201th&k economy was already four times the size
of Russia’s, and was the second largest econortheinvorld after the USA. Moreover, Beijing's
defiance budget is the second biggest in the wgihd USA is number one), while Moscow’s
accounts for the third largest. China budget reeenw2014 is $ 1, 86 trillion - 4 times more than
Russia $ 416.80 billion. Russia only outnumbersn@lin nuclear weapons; China has 250, Russia
8500, 34 times more than China. China Military betdmn 2014 is 166US$BN, 77%more than
Russia 93.76US$BN. (http://www.nationmaster.comitouinfo/compare/China,Russia)

The evaluation of the military balance of powerven Russia and China is the most
controversial part of the debate. Assurances framsRn government representatives that their
nuclear arsenal provides a kind of security gu@@and Russia, should China change its foreign
policy and choose expansion, suggest that Moscans f€hinese conventional forces. In the
opinion of the defence minister, Anatoly Serdyuk@hina will not be able to match Russia in
terms of nuclear potential(Marcin,2013:21). Thisvnerder in the relationship between Moscow
and Beijing, in which China is no longer the junpartner, undoubtedly must have consequences
for cooperation between both actors (Marcel, 2018).7

Besides the interaction of the international evemts meetings at the highest level, in the
past few years Chinese - Russian social and culexehanges are observed as well. These
initiatives create the basis for a good atmosplierthe Sino — Russian relations, especially in
improving the perception of each other in both stes.

ZIFrom August 9-17, 2007, Chinese forces participatedn SCO anti-terrorist exercise in Russia fa fhist time
(Elizabeth, 2009: 21). Sino-Russian military intdiens seemed more dynamic in the 2009. The twaessfully
conducted the Peace Mission 2009 joint exercigghina’s northeastern Jilin Province in late July(2009:3).
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Russia and China, the two large economic powerthénworld, depend upon global
cyberspace for their economic productivity, sotilihood, and national security. Similarities in
the Chinese and Russian approaches are that batiries are signatories to the recently proposed
Internet Code of Conduct; both countries worry aboyber influence on the public’s cognitive
aspect; both countries are working on GPS systBaiflou in China and GLONASS in Russia; both
countries have begun a focused development of m@eept weapons as a source of asymmetrical
counter weapons to include electromagnetic pudleguns, nanotechnology development and so on.

The American GPS system has already been useddi@ tinan 20 years. Today GPS and
GLONASS receivers are used on a day to day basiecelly by the professional users, since the
Russian GLONASS constellation reached again a &llita constellation. BeiDou Navigation
Satellite System has provided standard navigatiah @ecise positioning services ability in the
Asian-Pacific regions since November 27th, 2012 abtual BeiDou constellation consists of 14
satellites’? The BeiDou full constellation should be completsd2020 and may be as soon as
2017(Rock et al., 2014:1, 2).

Differences include the fact that Russia is irBaft power protection” mode while China is
involved in both domestic protection and foreigmpleiation for intelligence. Russia doesn’t seem to
have as many clarifying cyber terms (water armynéw flesh engine, etc.) as the Chinese and China
seems to haven't developed a concept to datedamilitary as the Russians have done with their
“Conceptual View” documenifimothy2012:22).

But if today relations should be evaluated, it \W@ooe more than certain that they are not
superior to those in the past. For example, theesef camaraderie and friendship between the
Chinese and Russian people is currently much lélger during the 50s. Understanding within the
national consciousness of China and Russia, alsoti@s positive as it was in the 50s. At that
time, China and the Soviet Union were not only dad&®d friendly states, but the political
establishment and the general population were \deag& primary partners in the international
system.

The present image of each other is much more aamph both countries there are
different opinions, including both positive and atige aspects. Some people see the other as a
friendly country, while others base the friendsbgsed on their own national interests. Both sides
show an equal interest in greater cooperation. thleecountries seek to nearly double trade to $
100 billion by 2015 and then to $ 200 billion by22(Israel, 2015: 1).

In public, the Russians say that relations are g@sdthe Chinese always do). But in
private, some of them feel fear that the growingnametry may mean that China ceases to threat
Russia as an equal partner in Central Asia andfiPaai energy relations or on global security
issues. According to the scholar Bobo Lo, “Russihlecome increasingly peripheral to Chinese
interests, a marginalisation it will resent strofigf®(Charles, 2012:110).

In the second decade of the XXI - century Russi @hina are the two most important
players in the multi-polar global order. Togethtey dominate the soil at Euro Asia. These two
neighbors could enjoy very close economic and ipalitrelations, but instead they have a legacy
of strategic rivalry, interrupted by occasional ipds of cooperation. These relations are not
always properly understood by the US. One thingaiam unpredictable - whether these two
states, one of which is the most densely populatadchtry in the world, and the other largest
country in the world with enormous possession déirzd resources, will promote the constructive
cooperation based on common interests?

BRICS is a group of leading emerging economies azBr Russia, India, China and
South Africa — with the latter invited to join irD20. The grouping, as such, was introduced in a
Goldman Sachs report of 2003, asserting that by 206 first four states would have become the
largest and most influential economies alongside thSA, thus breaking US hegemony
(Marcel,2013:42§*

ZGPS is still the system of the first choice. Nelveltss, GLONASS can already be used in stand-atwde. The

BeiDou only RTK is feasible, providing cm-level acacy in open sky environments (Xiaoguang et é24201).

#Bobo Lo, ‘Ten things everyone should know aboutSive-Russia relationship’, CER policy brief, Dedmn2008.

%At the end of the 1990s, just like Russia, Chirso dlecame more active in ASEAN, such as in 19%hénso-called

‘ASEAN+3’ format, which was comprised of talks o6KAN with China, Japan and South Korea, the thsgegrregional

economic powers. China was also willing to supjploet region during the economic crisis at that tisefrade between
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The BRICS economy rose from 11percent of globaPGiD1990 to 25 percent in 2011
and is poised to reach 40 percent by 2050. A Gotd8schs paper shows BRICS, which overtook
Japan in terms of GDP by 2005, will cross the U20¥5 and G7 by 2030. The rise of BRICS is
described as “great transformation” (Bandi, 2013:Russia’s growth in 2012 and 2013 is
estimated at 2 percent(Bandi, 2013:5). From anaameegrowth of 10 percent for the last 25 years,
China’s economic growth is expected to slip to Ievef 6.5 percent, a trend that is forecast to
prevail for a few more years(Bandi, 2013:5). BRI@8jections moves up in US $ - Denominated
GDP Ranking to 2050 that China will become beftweWS or in the first place, then India, Brazil
and Russia on thé"place (Bandi, 2013 : 9).

Conclusion

What kind of relations would be expected in thiurfe between the two countries and
which would be the implications of the US policydaposition, taking recent developments and
current events into consideration?Perhaps theigelabetween them are promoted only on issues
of global and regional policy and security, whiciva similar interests and common approaches.
This refers to the events in Iran, Syria, AfghamstPakistan, etc.(Rudy et al, 2014: 99).

A more multipolar world order where China andsBia had greater influence would
raise their status and better protect states #ia¢ ithe ire of the West but where China and/or
Russia have important interests, such as IranaSgnd North Korea. In March 2014, Russia used
its veto in the UNSC to defeat a draft resolutiondemning the referendum by which residents of
Crimea voted to join Russia(Paul, 2014:48).

The Ukraine crisis, too, works in favor of a deepgrSino-Russian gas relationship. As
a result of Russia’s standoff with the West, Russéy be more willing to compromise on the gas
price, with China boosting its leverage. Althoughi@a has not explicitly taken Russia’s side,
Russian’s annexation of Crimea has already beginglanto China’s hands. While Putin remains
distracted in Ukraine, China can use this momentcément influence in Central Asia
(Morena,2014:4).

The most dangerous threat for the global secuitmes from the radical Islamist
regime in Iran inclined towards nuclear weaponsettgyment. Russia and China abstained in
terms of policy towards the Tehran policy in thimlike the expressed US support for Israel's
position regarding an armed clash with the Iramé&gime. The development of the Iranian nuclear
program could lead to proliferation among otherrtdes in the region, such as Saudi Arabia,
Turkey and Egypt. Threat of a high degree is N&idhea.

As for Afghanistan, especially now after the witlidal of the US in the next two years,
the power in the region will be rearranged. By @dg the influence of the US in Afghanistan and
Pakistan, Russia and China will improve the ecowotieis and secure the southern border from
the spread of Islamic radicalism. Cooperation cdgdencouraged especially between China and
Afghanistan through the purchase of rare materéald oil exploration in the mineral-rich
Afghanistan. Russia has also taken major initigtimeound Pakistan, especially recovery of the
still industry.

Regarding the crisis in Syria (the attempt to dwenv the Assad regime) Russia and
China had the same attitude as opposed to the Whagth is in favor of change of the regime
(SAMIR et al, 2013: 10). China and Russia are agjdoreign intervention in the Syrian unrest.
Both countries share the same view of the situatiothe Middle East, based on their national
interests and the dynamics of international pdliti¢ is a result of the view that neither China no
Russia wants Syria to become a second Libya.

Today, the world order has its roots in the Coldr\aced with profound changes in
the powers of the leading countries. During thedOalar, as well as today, the conclusion is still
valid that global power has never represented ooteize that no single country has managed to
be of power in the economic and military terms. t&iety, after the collapse of the USSR, the
balance of power in the world has changed in favafuthe US. They were the most complete

China and its southern neighbors increased. Chgmastarted to show more interest in taking a legdole in diplomacy
in Asia—Pacific.(Haas,2013:41)
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power, but in this competition for dominance appdas new one. China. China is developing as a
super power, primarily in the economic sense. Todlag world lives in a multidimensionality
which, when we analysed we can conclude that thédvi® multipolar.

However, the current positive interaction is likeéb continue into the future. Moscow
and Beijing have similar security concerns in Caln&sia. Overall, mutual dependence requiring
cooperation is a vital aspect of the current refathip, outbalancing the tensions.

The two powers are likely to continue to focusfaendly relations in the future, both ensuring
mutual economic benefits and utilizing the poweeath other to balance the US in global matters
and in Central Asia.
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