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OCHOBHMU NOAATOLN

Penybnvka MakenoHuja ce Haora BO jyroMcTOMHMOT Aen Ha EBpona, 3aB3emajku ro
LeHTpanHWoT Aen Ha BankaHCKMOT MonyocTpoB, Mo3HaTa Mo CBOETO 3HayajHo
KyNnTyTPHO WMCTOPMCKO HacrneactBo, 6GoraTute pecypcuM U rOCTONPUMIMBUOT U
TpygorbybmB Hapogd. Penybnuka MakegoHuja npetcraByBa egHa of Haj3HavajHuTe
KPCTOCHULIM BO CBETOT, MOBP3yBajku ja EBpona co Asuja, Mana Asuja n Adpuka.

. YcTaBHO nme

B Monvtuuki cuctem

. Hacenenune

. [MoBpLuMHa

B oduumjaneH jasuk

. [maBeH rpag

B Pervionantm ueHTpy

. Bpoj Ha onwTnHK

B HauvonanHa BanyTa

[l LesuseH kypc

. Knuma

. BpemeHcka 3oHa

. Bpoj 3a noBuk 4o 3emjaTa

. Jlokauwja

. CocefHu 3emjn

™
I g g

Peny6nuka MakegoHuja

[NoBekenapTuncka napnameHTapHa gemMokpaTuja

2.022.547

25,713.00 km2

MakepoHcku (1 Apyrv jasuum kou rv 36opysaat Hajmanky 20% of,
rparaHuTe BO OMNWITUHUTE)

Ckonje

Butona, Ctpymuua, LWWtun, TetoBo, KymaHoso, Oxpua n Benec
84+ pag Ckonje

Henap (1 MK[)= 100 aeHun

1 CAQ =52 MK

1EYP =61,5 MK

KombBuHupaHa ymepeHo KOHTHeHTanHa n megutepaHcka

TMT +1

++ 389

JyrounctouHa EBpona, ueHTtpanHojyxeH gen Ha 6ankaHckmoT nosyocTpoB

Cp6buja, byrapuja, Anbanwja, Mpuuja n Kocoeo

= noaap»aHo of
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Republic of Macedonia is located in southeastern part of Europe, urging the central
part of the Balkan Peninsula, known for its significant cultural and historic heritage,
rich resources and hospitable and industrious people. Macedonia is one of the most
important intersections in the world, linking Europe with Asia, Middle East and Africa.

. Constitutional name

. Political system

B Population (Census 2002)
. Territory

. Language

. The capital
. Regional centers

. Number of the municipalities

. National currency

[l Cesusen kypc

. Climate

. Time zone

. International telephone code
. Location

. Neighboring countries

Republic of Macedonia

Parlamentary democracy

2.022.547 habitants

25,713.00 km2

Macedonian (and other languages spoken by at least 20% of the
citizens of the municipalities)

Skopje

Bitola, Strumitsa, Shtip, Tetovo, Kumanovo, Ohrid and Veles
84+ the capital Skopje

Denar (1 MKD)

1 USD = 52 MKD

1 EUR = 61,5 MKD

Combined - moderate continental and Mediterranean

GMT + 1

++ 389

Southeastern Europe, central part of the Balkan peninsula

Serbia, Bulgaria, Greece, Albania and Kosovo
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. MAKEOOHWUJA BO BPOJKU

Penybnuka MakegoHuja e yneHka Ha NoBeke MeryHapogHU opraHusauum, Mery Kowu
cnaraar u:

-O6eanHeTnte Haumm—OOH,
- MeryHapogHuot MoHeTapHuoT ®oHg — MM,
- CBeTckaTta Tproecka Opranmsauuja— CTO.

Penybnvka MakefoHwuja e co ctatyc kanauaar 3a uneH Bo EBponckarta yHuja n HATO.

. HaceneHune 2.022.547 (cnopepn nonwuc of 2002 roguHa)

. ETHWYKM cocTaB MakegoHuy 64.18%, AnbaHum 25.17%, Typum 3.85 %, Cpbu 1.78%,
Bnacwu 0.48%; bocHjaum 0.84 %; Pomun 2.66%; octaHato 1.04%

M Penvrvja XpucTujanm 66.66%, Mycnumann 30.06%, apyro 3.28%

M Crapocha CTpyKTYypa 0-14 rognnn 21.08% , 15-64 rogmHn 68.30%, 65 rognHu n
noseke10.57%, HenosHaTto 0.06%

I Cranka Ha HatanuTer 11,5 %0

I Cranka Ha mopTanuTet 8,8%0

I OuekyBaHo Tpaetse Ha 71,15 rogyimn (M) 75.75 roguHn (X )

xuBoT (2002-2004)

. MucmeHocT 15-24 roguHn) 98,7%

o = =4 noaapkaHo of
2 ONMLWTUHA PAOOBMLL
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MACEDONIA IN NUMBERS

Republic of Macedonia is a member in several international organizations, like

- the United Nations, the UN,
- the International Monetary Fund, IMF,
- World Trade Organization - WTO.

Republic of Macedonia is a candidate member of the European Union and NATO.

I Population

I Ethnic composition

M Religion

B Age structure

M Fertility

B Mortality

I Average life span (2002 -
2004)

. Literacy of the population

2.022.547 (census 2002)

Macedonians 64.18%, Albanians 25.17%, Turkish 3.85 %, Serbians
1.78%, Vlach 0.48%; Bosniaks 0.84 %; Roma 2.66%; others 1.04%
Christians 66.66%, Muslim 30.06%, others 3.28%

0-14 years 21.08% , 15-64 years 68.30%, 65 years and more 10.57%,
unindentified 0.06%

11,5 %0

8,8%0

71,15 years (men)  75.75 years (women)

98,7%
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NHOPACTPYKTYPA

TpaHcnopTHaTta uHgpacTpyktypa BO Penybnuka MakegoHuja moxeme pa ja
nogenvMe Ha Tpv gena u toa:

- [aTHa uHdpacTpykTypa
- KenesHuua
- BospyweH coobpakaj

Penybnvka MakegoHuja vma wu3rpageHo naTtHa Mpexa BO [JOSPKMHa of Hag
9.200 kM, KakO M XenesHnyka Mpexa Bo fospkuHa of Hag 900 km. Bo pamkute
Ha oBaa naTHa W XenesHuWdka MHAPACTPYKTypa 3HaYajHN coobpaKkajHO-eKOHOMCKM
kopugopwu ce: kopugopot 8 (Mctok-3anag 315 km) mn kopugopot 10 (Ceep-Jyr
304 km). Penybnuka MakegoHuja nocegysa ABa COBpeMEHN MeryHapoaHM aepoapomMum
KOM M UCMNOfHyBaaT HajCOBPEMEHUTE CBETCKM CTaHgapan v Toa: Aeponpom
AnekcaHgap Benukn — Ckonje n Aepogpom Cg. lMaBne — Oxpua. Bo Tek Ha
nsrpagba e HoOB MeryHapodeH kapro aepogpom Bo LUtumn.

EKOHOMCKW UHOUKATOPU

I Npoceuer roguwen

E€KOHOMCKM pacT (2000-2010) 3,8%
I 5411 - no xwuten Bo EBPA 2,223
B Vuobnauvia 0,5%
Il Hespa6oteHoct 36,5%

—
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INFRASTUCTURE

Transport infrastructure in the Republic of Macedonia can be divided into three
parts:

- Road infrastructure
- Rail
- Air Traffic

Republic of Macedonia has built a road network of over 9,200 km in length, and the
rail network over 900 km in length. Within this road and railway infrastructure significant
traffic-economic corridors: Corridor 8 (east-west 315 km) and Corridor 10 (North-South
304 km). Macedonia possesses two modern international airports that meet the
modern world standards: Alexander the Great Airport - Skopje Airport St. Paul - Ohrid.
In the course of building is a new international cargo airport in Stip.

ECONOMIC INDICATORS

B Average annual growth

(2000-2010) 3,8%
I GDP per capita (euros) 2,223
B Inflation 0,5%
Il Unemployment 30,6%
B Annual growth (2011) 2%

INVEST IN
RADOVIS
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UHBECTULUU

. NOTNULLAHM OOroBOPU 3A CITOBOAHA TPTOBUJA

I LEO®TA (Pomanuja, Byrapuja 1 Xpsarcka) IMpumeta 0d 24.08.2006, “Criyx6eH secHuk Ha PM” 6p. 59/06

[lorosop 3a npucranysare Ha Penybnvka MakegoHuja koH LieHTpanHoeBponckuoT AoroBop 3a criobogHa
Tprosuja (LLE®PTA)

. Cpb6uja un LipHa lNopa Mpumena 0d 01.06.2006, “Criyx6eH secHuk Ha PM” 6p. 48/06

[HoroBop 3a crnobogHa Tprosuja mery Penybnuka MakegoHwvja n Cpbuja v LipHa lopa

I Kocoso IMpumena 00 03.02.2006, “CriyxGeH eeckuk Ha PM” 6p. 10/06

MpuBpemeH Joroeop 3a crnobogHa Tprosuja mery Peny6nuka MakegoHuja u YHMUK

I Penybnuka Mongosa IMpumeria 00 01.01.2005, “Criyx6er eectiuk Ha PM” 6p. 77/04

[HoroBop 3a cnobogHa Tproeuja mery Penybnvka Makegoxuja n Penybnuka Mongosa

. BocHa n Xepuerosvma lNpumeHra 00 01.07.2002, “Cnyx6eH secHuk Ha PM” 6p. 45/06
u 69/06

[Horoeop 3a cnobogHa Tproeuja mery Penybnvka MakegoHuja n bocHa n XepuerosuHa
. AnbaHuja Mpumera 0d 15.07.1002, “Criyx6eH eecHuk Ha PM” 6p. 47/02

[Horoeop 3a crnoboaHa Tprosuja mery Penybnvka MakegoHuja n Penybnuka Anbaxuja

Il EOTA (Hopsewka, LWeajuapuja, NinxteHwTajH u Mcnana) ”%%e:;-la 00 01.05.2002, “Criyx6eH eecHuk Ha PM” 6p. 89/01
u

[oroeop 3a crnobogHa Tprosuja mery Penybnuka MakegoHuja n E®TA gpxaBute

. YKpaMHa IMpumenra 00 10.09.2001, “Cnyx6eH secHuk Ha PM” 6p. 53/01

[orosop 3a cnobogHa Tprosuja mery Penybnuka MakegoHwja n YkpaviHa

. EBpOI‘ICKa 3aegHuua lMpumenra 0d 01.06.2001, “Cryx6eH secHuk Ha PM” 6p. 29/01,
27/04, 31/04, 46/05, 68/06

Cnoropgba 3a crabunusauuja n acoumnjaunja mery Penybnuka MakenoHuja n EBponcka 3aegHuua

. Typumja Mpumera 0d 01.09.2000, “Criyx6eH 8ecHuK Ha PM” 6p. 83/99

[orosop 3a cnobogHa Tprosuja mery Penybnvka Makegonwuja n Typuuja

noAAPKaHo o
OMWTUHA PAOOBULL
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. SIGNED FREE TRADE AGREEMENTS

I CEFTA (Romania, Bulgaria and Croatia) Signed 24.08.2006,

Agreement on amendment of and accession to the Central European Free Trade Agreement(CEFTA).

I Serbia and Monte Negro Signed 01.06.2006,

Bilateral Free Trade Agreement between Macedonia and Serbia and Monte Negro.

B Kosovo Signed 03.02.2006,

Temporary Free Trade Agreement between Macedonia and Kosovo.

I Republic of Moldova Signed 01.01.2005,

Bilateral Free Trade Agreement between Macedonia and Moldova.

[ Bosnia and Herzegovina Signed 01.07.2002,

Bilateral Free Trade Agreement between Macedonia and Bosnia and Herzegovina.

B Albania Signed 15.07.1002,

Bilateral Free Trade Agreement between Macedonia and Albania.

I EFTA (Norway, Switzerland, Liechtenstein and Iceland)  Signed 01.05.2002,

Free Trade Agreement between Macedonia and EFTA.

B Ukraine Signed 10.09.2001,

Bilateral Free Trade Agreement between Macedonia and Ukraine.

I European Union Signed 01.06.2001,

SAA (Stabilization and Association Agreement) between Republic of Macedonia and EU.

B Turkey Signed 01.09.2000,

Bilateral Free Trade Agreement between Macedonia and Turkey.

INVEST IN
RADOVIS
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NOBOJIHOCTU 3A CTPAHCKU AUPEKTHN MHBECTULUWM - COU

Penybnuka MakegoHuja UENOCHO o um3edHadyBa CTaATyCOT Ha CTpPaHCKUTE
WHBECTUTOPU CO pomaluHuTe. [locera mma CKIy4deHO TpueceTMHa [A0roBopu 3a
n3berHyBane Ha ABOjHOTO O4aHOYyBaHe, MMa BOBEAEHO paMeH AaHOK CO cTarka of
10% (epeH oA HajHuckuTe Bo EBpona u cBeToT) n BoAM CTUMyMaTUBHA €KOHOMCKa
MONWTUKA KOH OWPEKTHUTE CTPaHCKW MHBECTUUMWM npeky obe3bepyBare Ha HW3a
MOBOJIHOCTM 3@ CTPAHCKUTE NHBECTUTOPW.

BoBefeH e egHoLanNTepcku CMCTEM 3a perncrpalmja Ha KomnaHunte 1 gobrearse Ha
notpebHuTe [03BONM, KOHUecuu, uHdopmaumm n cn. Bo Penybnvka MakegoHuja
CTpPaHCKMTE KOMMaHWM MOXaT Aa Ce CTeKHaT CO COMCTBEHOCT 3emja. BoBeaeHu ce
TEXHOSOLWKO WHOYCTPUCKN pasBOjHM 30HM — TUP3 co 3HaunTENHU AaHO4HM U
doumckarnHu onecHyBaka KOH MHBECTUTOPUTE.

Kako HajmoBOMHM 3a ANPEKTHN CTPaHCKM MHBECTULIMMN 1 3ae4HUYKO MHBECTUpame (joint
venture) ce UCTakHyBaaT CrefHUTe CeKTopu:

- TekctunHa nHaycTpuja

- WHpycTpwja 3a 0byBKkM

- OprnepyBahe 1 NpepaboTka Ha OBOLLjE U 3eMEeHYYK
- MecHa nHgycTpuja

- MneyHa nHaycTtpuja

- [lpon3BOACTBO Ha BMHO U ankoxon

- TyTyHcka vHaycTpuja

- Xemwucka un chapmaueBcTka nHgyctpuja

- [papexeH cekTop

- baHkapcku cektop

- TenekomyHukauuu

- EHepretuka

- Opyru npon3BoaCcTBEHM U YCINYXHU OejHOCTH

—
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INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

Republic of Macedonia fully equate the status of foreign and domestic investors. So far
has thirty agreements for avoidance of double taxation, has introduced a flat tax rate of
10% (among the lowest in Europe and the World) and leads stimulating economic policy
towards foreign direct investment by providing a range of incentives for foreign investors.

In Republic of Macedonia one stop system has been introduced for company registration
and obtaining necessary permits, concessions, information etc... In the Republic of
Macedonia, foreign companies can acquire ownership of real estate - land. Also, there
have been introduced technological industrial development zones - Zones with significant
tax and fiscal incentives to investors.

The most attractive sectors for foreign direct investment and joint investment (joint venture)
are:

- Textile industry

- Footwear Industry

- Cultivation and processing of fruits and vegetables
- Meat industry

- Milk industry

- Production of wine and other alcoholic beverages
- Tobacco

- Chemical and pharmaceutical industry

- Construction sector

- Banking sector

- Telecommunications

- Energy

- Other manufacturing and service activities

INVEST IN
RADOVIS




BOAMY 3A
MHBECTULIMM

- S e - o ]

NOBONIHOCTU 3A CTPAHCKW OAUPEKTHU MHBECTULIUU - COU

Bo Penybnuka MakegoHuja ce 003BOMEHM peyncu cute obnmum Ha Bogewe Ha
OGu3HMC, Npeky crnegHuTe OpMU Ha TProBCKM APYLUTBA: jaBHO TProBCKO APYLUTBO,
KOMaHOUTHO OpYLUTBO, APYLUTBO CO OrpaHUyeHa oAroBOPHOCT, aKLMOHEPCKO APYLUTBO
M KOMaHAWTHO OpYyLWTBO CO akuuu. NCTO Taka CTpaHCKMTE KOMMaHuu moxaT Aa
peructpupaaT CBOM NpeTcTaBHUWTBA BO Penybnuka MakegoHuja. Bo genot Ha
HagBopellHaTa TproBuja Penybnvka MakegoHuja HajMHOry ydectsyBa CO YBO3 MMM
M3BO3 Ha CTOKM CO 3eMjuTe YneHku Ha EBponckaTa YHuja, nopaHeluHuTe JyrocrnoBeHcku
Penybnukn, AnbaHnuja, Typuuja, KnHa n gpyrm gpxasm.

Bo Penybnuka MakegoHuja, uapuHckata Tapuda v TapudHUTE 03HAKM cekoja
rovHa ce xapMoHu3upaar co kKombrHUpaHaTa HOMeHKnaTypa Ha CTokM Ha EBponckaTa
YHuja. LlapyHckuTe ctanku ce geduHuMpaaT cornacHo MOAENOT Ha HajnoBnacTeHa
Hauuja, Ha 3emju 4neHkm Ha CaeTvckata TproBcka opraHusauuvja-CTO. 3a oBue
Npoun3BOAM Ce NpuMeHyBa npedepeHumjanHa LaprHcka cranka.

Mpeky porosopuTte 3a crnobogHa Tproswja, cnoropgbarta 3a crabunusauuja u
acoumjaumja nomery Peny6nuka MakegoHuja u EBponckaTa YHuja ce geduHupaar
YBO3HW/M3BO3HM KBOTU BP3 OCHOBA Ha KoM Ce yTBpAyBa LiapuvHcKaTta crarnka.

HaHo4HaTa nonuTtuka Bo Penybnnka MakegoHuja ce kapaktepusmpa co nonutmka
Ha paMeH JaHOK M edHW o4 HajHUCKUTe JaHoyHu ctanku og 10% u Toa BO OenoT Ha
OaHOKOT Ha JoOMBKa 1 NEPCOHaNHNOT 4aHOK Ha AoxoA. [laHOKOT Ha AofgafeHa BPe4HOCT
€ co AaHo4Ha ctanka og 18%, a 3a onpeaeneHun CTokn Toj nsHecysa 5% (komnjyTepcku
TeXHonornm, NekoBu, 3emMjogenicka mexaHusauuja, utH..). Bo Penybnuka MakegoHuja
nocTojat Mepk/M Ha JaHOYHW OflecHyBawa M ocroboayBare of nnarake Ha AaHOK,
OOKONKy ce paboTu 3a OUPEKTHW CTPaHCKM MHBECTULMM, NOCEOHO BO TEXHOMOLLKUTE
WHOYCTPUCKM pa3BojHu 3oHM — TIP3 1 npu perMHBecTMpare Ha ocTBapeHaTa AobvBka.

Bo Penybnuka MakenoHuja noctojaT ABa HayvHU Ha pellaBake Ha MNpaBHUTE
CMopoBKM U Toa: NpeA AOMaLLUHUTE CYAOBW crnoped AoMallHaTa npaBHa perynatvea u
npea meryHapogHute apbutpaxHu Tena. Bo Penybnvka MakegoHwja patudukyBaHmTe
MeryHapoAHW AOrOBOPW 1 KOHBEHLMW Ce U3e[HAaYeHN U XapMOHU3MpaHu Co fomaluHaTa
nerucnatusa. Penybnvka MakegoHuja ja npuaHaBa mefyHapogHaTa apbuTpaxa u nva
Hapg 40 akpeguTMpaHn meryHapogHu apoutpu.

S noaapKaHo of
OMWTUHA PAOOBULL
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INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

In the Republic of Macedonia are allowed almost all forms of doing business, which
can be registered as: public company, limited partnership, limited liability company, joint
stock company and limited partnership by shares. Also foreign companies can register
their own offices in the Republic of Macedonia. In the area of foreign trade, the Republic
of Macedonia's most involved with importing or exporting goods to the member states of
the European Union, followed by the former Yugoslav countries, Albania, Turkey, China
and other countries.

In Macedonia, the customs tariff and tariff codes each year are harmonized with the
EU Combined Nomenclature of goods. Tariff rates are defined according to the model of
the most-favored-nation member states by the World Trade Organization-WTO. To these
products preferential tariff rate are applied.

Through the free trade agreements and the Stabilization and Association Agreement,
between the Republic of Macedonia and the European Union, the import / export quotas
are set, on which the customs rate are projected.

Tax policy in the Republic of Macedonia is characterized by a flat tax policy and
represents one of the lowest tax rates of 10% in the area of income tax and personal
income tax. Value added tax is set as a general tax rate of 18%, and for certain goods is
determined like preferential tax rate of 5% (computer technology, pharmaceuticals,
agricultural machinery, etc. ...). In Macedonia, there are measures of tax relief and
exemption from payment of tax, in case of foreign direct investment, especially in the
technological industrial development zones - Zones and reinvestment of the gained profit.

In Macedonia, there are two ways to resolve legal disputes as follows: in the domestic
courts under domestic legislation and in the international arbitration bodies. In the Republic
of Macedonia, the ratified international agreements and conventions are equalized and
harmonized with domestic legislation. Republic of Macedonia recognizes international
arbitration and has over 40 accredited international arbitrators.

INVEST IN
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JYTOMCTOYEH NNMAHCKU PA3SBOEH PE'MOH
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. OCHOBHU NMNOAATOLM

JYroncTouHMOT NNaHCKn pa3BOEH PEMVIOH Ce Haora BO jyrOMCTOYMHMOT Aen Ha Penybnvka
MakegoHuja co nospuimHa of okony 3500 km? 1 Hag 170 000 >xkutenu. JyroucTodHMOT
NNaHCKU pa3BOEH PErnoH CornacHo HOMeHKNaTypaTta Ha TepUTopUWjanHn eamHuum 3a
ctatuctuka cnara so HTEC-3, co uen ga ce obe3beam crtatuctuyka ocHoBa 3a
nnaHnpaweTo Ha PasBojoT Ha UCTMOT.

Bo coctaBoT Ha JyFOMCTO‘-IHVIOT NIaHCKM pa3BOEeH pernoH cnaraat 10 onwTnHKM 1 Toa:

OnwTtrHa KoHue
OnwTuHa PagosuLl
OnwTtuHa Ctpymunua
OnwTtnHa Bacuneso
OnwTtnHa Bocunoso
OnwTtnHa Hoeo Ceno
OnwTuHa Banangoso
OnwTunHa dojpaH
OnwtnHa boraaHum
OnwTuHa leBrenuja

cCoONoOTRLON =
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JyroucTtouHOT NNaHckn pasBoeH PErMOH Ce rpaHnymn Ha ceep Co VCTOYHNOT NaHCKu
pa3BOEH pervoH, Ha 3anag co BapoapCKMoT nnaHCKM pasBOEH PErmoH, Ha UCTOK CO
Penybnuka Byrapwja n Ha Jyr co Peny6nuka Mpuuwja. Bo JyroMcTtovyHMOT mnaHcku
pa3BOEH PEernoH ce u3aBojyBaaT TPM 3HA4YajHWM MIAHMHCKUM MacuMBM U Toa MiaHuMHa
MnaykoBnua, nnaHnHa OrpaxaeH u nnaHvHa benacuua. Bo JyronctouyHMOT nnaHcku
pa3BOEH pervoH npeTexHO XuBeaT MakedoHUM W noman pfen opf Apyrute
HauMoHanHocTh (cpbu, Typum, poMu, Bacu UTH..).

JYroMcTOYHMOT MNaHCKU pa3BOEH PEervoH € Mpeno3HTNuB no [lojpaHCKOTO e3epo,
CmonapckmoT n KonewmHckMoT Bogonag, mMaHacTupckuTe nokanutetu Bopoua,
Berbyca, KoHeukn maHacTtup, OpaoBuyko maHacTupye, Llpkata Cs.Tpouua BO
PagoBuw 1 gpyr 3HameHUTOCTH.
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BASIC DATA

Southeast planning development region is located in the southeastern part of the
Republic of Macedonia with an area of about 3,500 km 2 and 170 000 inhabitants.
Southeast planning development region in accordance with the Nomenclature of
Territorial Units for Statistics belongs to NUTS-3, in order to provide a statistical basis
for planning the regional development.

Southeast planning development region includes 10 municipalities:

. Municipality of Konche

. Municipality of Radovish

. Municipality of Strumitza

. Municipality of Vasilevo

. Municipality of Bosilovo

. Municipality of Novo Selo
. Municipality of Valandovo
. Municipality of Dojran

. Municipality of Bogdanci

. Municipality of Gevgelija

QUOWOoONOOOBWN-=-
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Southeast planning development region borders on the north by East Planning
Development Region, on the west Vardar Planning Development Region, the Republic
of Bulgaria to the east and south by Republic of Greece. In Southeast planning
development region there are three important mountain ranges: mountain Plackovica,
mountain Ograzden and mountain Belasica. In Southeast planning development region
live predominantly macedonians and small part of other nationalities (serbs, turks, roma,
vlachs, etc. ...).

Southeast planning development region is recognizable by Dojran Lake, Smolarski and
Kolesino Waterfall, monastery sites - Veljusa, Oraovichko manastirche, Church St. Trinity
in Radovis, and other landmarks.
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. WUHOPACTPYKTYPA M EKOHOMUJA

HajpasBreHn CTONaHCKu rpaHku BO PErMOHOT Ce: 3eMjogencTBoTo, npexpambeHaTa
WHZycTpWja, pygapckata u MetanHata uHgycTpuja, rpagexHULWLTBOTO, TEKCTUNHaTa
UHOyCTpWja N TYpn3mor.

3HayvajHX naTHM KOpPUZopPU ce CneaHNTe NoBp3yBakba:

PagoBuw — Ctpymumua — Hoso Ceno — Penybnuka Byrapuja,
Ctpymumua — Pagoeuw — LLTun — Benec — Ckonje,

Ctpymunua — Pagosuww — HerotuHo — KaBagapum — MNpunen - butona u

Papgosuw — Ctpymuua — Nesrenuja — Penybnvka Npumja.
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. INFRASTRUCTURE AND ECONOMY

Most developed industries in the region are: agriculture, food processing,
mining and metal industry, construction, textiles and tourism.

Important road corridors make following connections:

Radovish - Strumica - Novo Selo — Bulgaria,
Strumica - Radovish - Stip-Veles-Skopje,
Strumica - Radovis - Negotino-Kavadarci - Prilep-Bitola and

Radovish - Strumica - Gevgelija - Greece.
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NMOBOJTHOCTU 3A CTPAHCKU ANPEKTHU MHBECTULIUA - COU

Bo JyroncTto4yHMOT NnaHCcKn pa3BoeH permoH Baxkat UICTUTE NOBOSTHOCTU 3a MHBECTULNN
Kako u Bo uUenaTa Penybnuka MakegoHuja. [locebHO aTpakTMBHA € TEXHOJIOLUKO
MHOycTpUcKkaTa pasBojHa 3oHa — TIP3 Bo OnwTtrHa PagoBuL co 3Ha4YMTENHM AaHOYHM
N pycKkanHn n KOMyHarnHu orieCHyBawa KOH MHBECTUTOPUTE., KaKo N MHAYCTPUCKUTE
30HM BO OCTaHaTUTE OMNLUTUHU O PETMOHOT.

Kako HajnmoBONHM 32 AUPEKTHU CTPAHCKN MHBECTULIMM 1 3a€4HNYKO MHBECTUPaHE (joint
venture) ce nctakHyBaaTt CnegHuUTe CEKTOPU:

- Ogparnepnysatbe 1 npepaboTka Ha OBOLLje U 3eMeHYYK
- MecHa vHagycTpuja

- TekcTunHa nHayctpuja

- Mneyna nHgycTpuja

- [MpousBoacTBO Ha BMHO U ankoxon

- TyTyHCcKa uHgycTpuja

- MeTanHa vHagycTpuja

- Xemwucka n papmaueBcTka nHaycTpuja
- ['papexeH cektop

- BaHkapcku cektop

- TenekomyHukaumu

- EHepreTtuka

- Typusam

Opyrn npon3BoOACTBEHU U YCNYXXHU 4€JHOCTU
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INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

South-East planning development region have the same investment incentives as
well as the entire territory of the Republic of Macedonia. Especially attractive is the
Technological Industrial Development Zone - TIDZ located in the municipality of
Radovish with significant tax and communall incentives to investors, and industrial zones
in other municipalities in the region.

The most attractive sectors for foreign direct investment and joint investment (joint
venture):

- Cultivation and processing of fruits and vegetables
- Meat industry

- Textile industry

- Milk industry

- Production of wine and other alcoholic beverages
- Tobacco

- Metal industry

- Chemical and pharmaceutical industry

- Construction sector

- Banking sector

- Telecommunications

- Energy

- Tourism

Other manufacturing and service activities.

INVEST IN
RADOVIS



BOAMY 3A
MHBECTULIMM

- NOKANHA CAMOYINPABA
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OpraHu Ha nokanHata camoynpaBsa ce [pagoHayanHuKoT Ha
OnwTtuHa Paposuwl n CoseTtoT Ha OnwTtrHa PagosuL.
JlokanHaTa agMuMHUCTpaLMja U CeKkTopuTe BO UcTata ce noj
HaOIeXXHOCT Ha rpagoHadvanHukoT Ha OnwTuHa Pagosuw, yuvja
)- pabota e pa npeTcTaBysa M 3actanysa MHTepecuTe Ha
onwiTMHaTa W Hej3uHUTe Xutenn, a U pJa ro obes3beau
N3BpLUYBaHETO HA paboTuTe KoM LUTO CO 3aKOH U ce AOAENEHN Ha onwTMHaTa.

pagoHavyanHuk Ha OnwTuHa Pagoeuw e r-guH Caiko Hukonos, a HeroBumoT
MaHgaT Tpae 4 roanHn, ogHocHo of 2013 rogunHa oo 2017 roguHa.

,OnwTnHata Pagosuw ce ctpemu ga rm nogobpwm
YCIOBUTE 3@ XUBOT Ha rparaHuTe, Ha Ha4uH WTO 6K ce
NCKOPUCTUIE KOMMNApaTUBHUTE NPEHOCTU LWITO M HygaT
NPUPOOHOTO OMKPYXXyBawe M AocerallHaTa co3fgajeHa
MH(PpacTpyKTypa CO Hacoka KOH Kpeupawe Ha CpekHMu,
3a[0BONNHN, 6e36eaHM 1 30paBu rparaHu.

3a ga noTTMkHeMe npaBuiieH M 3gpaB NoKaneH
€KOHOMCKU pa3Boj Hue, kako ABuratenu Ha UICTUOT Mopame
JacosfagemMe egHa cumbuosa nomery nyreto, npyupogHara
OKONMMHa M pasBojoT Ha Haykata M TexHonorujaTta, a
napanenHo co Toa KynTtypaTta u obpasoBaHueTO Aa ce
pa3BMBaar KOH NO3UTMBHA HACcOKa.

W 3aToa LobpoHamepHULIM, rparaHuy 1 npujateny Ha PagoBuL, ynatyBaM 0TBOpeHa
nokaHa v Bu gaBam o 3Haewe Aeka Bpartata Ha OnwTuHa PagoBuw e cekorall
OTBOpEHa KOH CUTE OPTr1HAnHM1, NO3UTUBHN UAEW U MHWLMjaTUBY CO LieNn yHanpeaysake
Ha nokarnHaTa 3aeHuULa U NoAurakse Ha KBanuTeTOT Ha XKMBOTOT Ha rparaHuTe.”

WckpeHo Bauy,
Cawko Hukonos

MpagoHayanHuk Ha OnwTunHa PagoBuw
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LOCAL SELF GOVERMENT

Rulling bodies of the local government are the Mayor of
Municipality of Radovis and the Council of the Municipality of Radovis.

The local government administration and it's sectors, are under
control of the mayor, whose duty is to represent and protect the
interests of the municipality and those of it's populations, and also
e = to menage and ensure the enforcement of the works that are

entrusted to the municipality by law.

= =4

Mayor of Radovis is Sashko Nikolov, whose mandate last for 4 years, from 2013
until 2017.

»Municipality of Radovis aims to improve the living
conditions of its citizens in a way that would be used the
comparative advantages offered by the natural environment
and the current established infrastructure in order to create
a happy, safe and healthy citizens.

To encourage the orderly and healthy local economic
development, We, as the drivers, must create a symbiosis
between humans, the environment and the development of _|
science and technology, along with the culture and
education to develop a positive direction.

And because ofthat, to allinterested parties, friends and e
citizens of Radovis, | extend an open invitation and wish to let you know that the door of
the Municipality of Radovis is always opened to all original, creative and positive ideas
and initiatives whose purpose is to improve the local community and enhancing the
quality of the life of it’s citizens.

Sincerely yours,
Sashko Nikolov

Mayor of municipality of Radovis

INVEST IN
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KPATKA NCTOPUJA

Ha Teputopujata Ha OnwTtrHa PagoBuuw, ywTe of BpEMETO Ha npaucropujara,
HEeonuTOT, EHEeoNnUTOT, XanwTaToT 1 BpoH3aTa Haorame Tparn of martepujanHarta
KynTypa. bpojHu BpegHu octaToum o[ BDEMETO Ha aHTUYKaTa MakeJoHCKa ApXasa U1
pvMcKaTa enoxa, Kako aHTUYKN Hacendu, HEKPOMOnW, akBaayKTH, KAaCTPYMM, MUITjOKa3m
1 Opyrv Haoau MoxaT Aa ce HajaaT Ha TepuTopujata Ha OnwTtuHa PagosuL.

3a nps nat, Pagosuw ce cnomeHyBa Bo [pamoTtata Ha BusaHntuckmot Llap
Bacunue Il og 1019 roamHa, Taka WTO rpagckata pyHKumja noTekHyBa oA, Toa BpeMe.
Hwus ncropujata Pagosui npeTcTtaByBan 3HayaeH permoHaneH TproBCKo-3aHaeTYNCKU
1 pyaapcku LeHTap.

Cnopef HeKou UCTOPUCKM M3BOPU U NereHanTe, MMeTo Ha PagoBuwl noTekHyBa
of MMeTO Ha cpedHOBeKOBHaTa kHeruwa Papa, koja xuseena Bo TBpauHaTa Hapg
rpagoT, YK LITO YPHATMHM ceyLuTe nocTojarT.

[o noyeTtokoT Ha 20 Bek, Pagosuw 6un noa Bnageese Ha OCMaHNNCKOTO LLapCTBO
BO KOj LUTO nepwuog ce Hacenysare JypyumTte — HOMaAcKo TYPCKO HacerneHue.

Bo 19-20 Bek, PagoBuLu ce noBp3yBa CO UCTOPUCKUTE HaCTaHM kKako Pa3noBeykoTo,
KpecHeHckoTo M AnuHaeHCKoTO BOCTaHWe, NOToa Co HacTaHuTe o bankaHckuTe BojHW,
MpBaTa 1 Btoparta cBeTcka BOjHa M nNepmnodoT nocrie Broparta cBeTcka BOjHA Ko
npuaoHene 3a cerawHWOT M3rned Ha Paposuw n cdopmmnpaweTo Ha OnwTtuHa
Paposui.

Mo ocamocTojyBaweTo Ha Penybnuka MakegoHuja BoO noyeTokoT Ha 90-TuTe
roguHn og 20-tn Bek, OnwTuHa Pagosuw ja gobuBa cerawHata TepuTopujanHa
NocTaBeHOCT U (pyHKUMja.

ol X e = =
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- SHORT HISTORY

The territory of the municipality of Radovis, since prehistory, Neolithic,
Eneolithic, Halshtatot and Bronze find traces of material culture. Numerous valuable
remains from the time of the ancient Macedonian state and the Roman epoch, ancient
settlements, necropolises, aqueducts, cestrum, and other findings can be found in the
territory of Municipality Radovish.

For the first time, Byzantine emperor Basil Il mentions Radovis in 1019, so
the city's function comes from that time. Throughout history, Radovis represent
important regional trade - craft and mining center.

According to some historical sources and legends, Radovis name derives
from the name of medieval Princess Rada, who lived in the fortress above the city,
whose ruins still exist.

By the early 20th century, Radovis was under the rule of the Ottoman Empire
in the period was settled by Yuruks-nomadic Turkic people.

In the 19-20 century, Radovish associated with historical events as Razlovci,
Kresna and llinden uprisings, then the events of the Balkan wars, the first and second
world war and the period after the Second World War that contributed to the current
look of Radovish and formation of Municipality of Radovis. After the independence of
the Republic of Macedonia in the early 90 of the 20th century, Radovis Municipality
receives current territorial structure and function.

INVEST IN
RADOVIS
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FEOrPA®CKA MNMONOXBA

OnwTuHa PagoBuw ro 3adpaka ceBepo3anagHUOT Kpaj of jyroMCTOMHMOT Aen Ha
Penybnvka MakenoHuja kako aen og PagoBuLLKO-CTpyMUYKaTa KOTiMHa, No TEKOT Ha
Paposuiuka peka.

OnwTuHa PagoBuw nocegyBa OANMYHM TPaBUTALMCKO-KOHTAKTHN U PYHKLMOHAMHN
BPCKM BO NpaBeL, ceBepo3anas — jyrouctok, 0AHOCHO Ha noTerot LWtun — Ctpymuua.

pagoT PagoBuww ro 3adgaka LeHTpanH1MoT e Ha onwTuHaTa, Co Haamopcka BUCMHA
og 300 meTpw. NpagoT PagoBumw npeTcTaByBa aAMMHUCTPATUBEH LieHTap (rv nocedysa
CUTE ApXXaBHM MHCTUTYLMM Ha NOKanHO HMBO) KOj MM OMCNYXyBa rparaHuTe og cute
HaceneHn mMecTta of OnwTMHaTa, kako u rpafaHute o OnwTuHa KoHuye. OnwTtnHa
PapoBuw nocenysa gobpa u ypegeHa mectononox6ba, koja NnpuaoHecyBa KOH pasBoj
Ha CTONaHCTBOTO M EKOHOMMjaTa.

OnTtuHa PapoBuwi nocenysa TepuTopuja og 608 km? 1 ce BO6pojyBa BO cpeHO ronemute
onwTuHM Bo Peny6nvka MakegoHwja.

OnwTtrHa PagoBuLl ce KapakTepuanpa co efHa rpajcka u BaeceTuHa Cernckm Hacenbum
co 28 244 xutenu cnopepg nonucot oa 2002 roguHa.

OnwTuHa PagoBuw ce rpaHnym co NOBEKE OMNLWITUHM M Toa: Ha jyro3anag co OnwTmHa
KoHue, Ha uctok co OnwturHa beposo, Ha Jyr co OnwTtrHa Bacuneso, Ha ceBepo3anap,
co onwTumHa LWWTnn n Ha cesep co onwTuHUTe KapbuHum n BuHuua.

7D, noaapXaHo oa
ONWTUHA PAOOBULL
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- GEOGRAPHICAL POSITION

Radovis occupies the north end of the south-eastern part of the Republic of Macedonia
as part of Radovish-Strumica valley, along Radovishka river.

Radovis possesses excellent gravitational-contact and functional connections in the
direction northwest-southeast, i.e. in direction of Stip towards Strumica.

Radovish covers the central part of the municipality, with an altitude of 300 meters above
see level. Radovish is the administrative center (has all the state institutions at the local
level) which serves citizens of all settlements of the municipality and the citizens of the
Municipality of Konce. Radovis own good and arranged location, which contributes to
the development of the economy.

Radovis has an area of 608 km 2 and is among the medium-sized municipalities in
Macedonia.

A city of Radovis and twenty villages characterize Municipality of Radovis with 28,244
inhabitants according to the 2002 census.

Radovis is bordered by several municipalities: south-west with the municipality of Konce,
on the east by the municipality of Berovo, on the south by the Municipality of Vasilevo,
northwest Stip and on north municipalities Karbinci and Vinica.

INVEST IN
RADOVIS
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. KINMAMATCKU BITUJAHUJA

OnwTrHa Pagosuw e noa BnuvjaHne Ha KOMBMHMPaHa YMEepPeHO-KOHTUHEHTanHa
U MeaguTepaHcka knumMa. Mopaam n3paseHaTta BUCMHCKA pasnika BO paMHUYapCKUOT
[en OOMUHMPa KOMBUHMPaHa YMEePEeHO-KOHTUHEHTanHa 1 MeamMTepaHcka KnuMa a Ha
nnaHuckMoT aen (nnaHvHaTta MNnadykoBuua) nnaHMHeKaTa Knuma.

MpoceyHaTa TemnepaTypa Ha rOAULLHO HUBO BO PaMHMYapCKMOT OeN U3HecyBa
13°C, popeka Ha nnaHWHCKMOT Aen u3Hecyea 7,5°C. HajTonnm ce meceunTte jynu u
aBrycT co npoceyHa TemnepaTtypa of 23°C, a HajcTyaeH e Mecel, jaHyapu Co nNpoceyHa
Temnepatypa og 1,2°C.

[MpoceyHnTe roguLIHM BPHEXN ce ABmXKaT okony 563 mm, COH4YEBUTE YacoBU ce
aswxkat okony 2600 Ha roauLLIHO HUBO.

nogapXaHo oa
ONMWTUHA PAOOBMULLU
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. CLIMATE IMPACTS

Radovis is under the influence of combined moderate-continental and
mediterranean climates. Because the expressed height difference in the plain part
dominates combined moderate-continental and mediterranean climate and mountain
part (mountain Plackovica) mountain climate.

The average annual temperature in the plain partis 13 ° C, while the mountainous
partis 7,5 ° C., warmest months are July and August with an average temperature of
23 ° C, and the coldest is January with an average temperature of 1,2 ° C.

The average annual rainfall ranging around 563 mm, sunny hours are around
2600 per annum.

INVEST IN
RADOVIS
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NPUPOOHU PECYPCH

- MnaHnHM n Beretaumja

Ha cesepHunoT gen Ha OnwTunHa Pagosuw ce Haora nnaHvHata lNMnadvkoBuua, a Ha
jykHnoT Agen nnaHuHata CmpgewHuk. Ha osBue nnaHuwHKW, nocebHo Ha nnaHuHa
MnadvkoBULa WyMCcKUTe KOMNneKkeun 3acakaat noswmHa og okony 21000 ha. NpeTtexHo
ce 3acTaneHnu gabosara, bykoBaTta 1 YeTuHapckara Lwyma.

MoxHocTa 3a MHBECTMUMM OCBEH BO [pBHaTa Maca ce oBapa W 3a BTOpPOCTENeHu
LLYMCKW NMPOV3BOAM Kako: AabOoBMOT Nu1LLAj, KAHTAPMOHOT, ajayykaTa TpeBa, nedypkara
Bprak U CriM4Ho.

- XXnBOTUHCKM cBeT

Ha Teputopujata Ha OnwTuHa Pagosuw peructpupaHn ce npeky 50 pasnunyHu
XKMBOTUHCKM BuAoBu. Kako nocebHO 3HayvajHM MoxaT [a Ce WCTaKHaT: KyHa 3naTka,
CpHa, AMBa Mauka, Buapa, Cyp open, open 3ajayap, BeTpyluka, 6en mpLiojag, BOSK,
AviBa najka, avea CBMHa 1 ap..

- MMHepam-wl CYypOBUHU U TepMOMUHepanHu Boaun

Op MyHepanHWTe CYpoBWHU Ha TepuTopujaTta Ha OnwTuHa PagoBuw ce 3acTaneHu
creaHUTe MeTanu: 6akapoT, 3naTtoTo, cpebpoTo, XKenes3oTo U LMHKOT, XPOMOT U1 ap..
On MyHepanHWTe CYpoBUHU Ha TepuTopujaTta Ha OnwTuvHa PagoBuw ce 3acTaneHu
crefiHUTe HeMeTanu: KeapL, rMnHa, JeKkopaTUBHUTE Kamekba 3a rpaaba v ap.

OnwTtnHa PagoBuiwl noceayBa 30HW CO TEPMOMUHEPASTHN U3BOPU Ha BOAM M TOa Hag
Hacenbata Paknuw kako gen of rpag Pagosuw co temnepatypa og 26°C. Co HUBHO
nogeTanHo anabuHCKO UCTpaXKyBaHe MOXe Aa ce [ojae 1 Ao Temnepatypu og 70-80°C.
OBpe kako MOLUHE 3HayajHW MHBECTMLMU Ce cMeTaaT WHBeCTUUMMTE BO LENoT Ha
MOXHOCTa 3a OpPaHXepPUCKO MNPOM3BOACTBO, OamCKM U KIMHUYKO-TEPANEBTCKU
WHBECTULMN, MHBECTULUK 3a LIEHTPAnHO 3aTonfyBake Ha rpagoT v ap.
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NATURAL RESOURCES

- Mountains and vegetation

In the north of Radovis is mountain Plackovica and on southern part mount Smrdeshnik.
These mountains, especially mountain Plackovica possesses forest complexes that
occupy of about 21000 ha. Mostly prevalent oak, beech and chetinar forest.
Possibility of investment, except in the timbers, are available for secondary forest
products, such as: oak moss, St. John's wort, ajduchkata grass, mushrooms and the
like.

- Animal World

On the territory of the municipality of Radovis, there are registered over 50 different
animal species. As particularly significant can be highlighted: marten marten, deer, wild
cat, otter, sur eagle, eagle Zajcar kestrel, white vulture, wolf, wild duck, wild boar, etc...

- Mineral and thermo-mineral waters

Of all mineral resources in the territory of the Municipality of Radovis there are included
following metals: copper, gold, silver, iron and zinc, chromium, etc...
Of all mineral resources in the territory of the Municipality of Radovis there are included
following non-metals: quartz, clay, decorative building stones, etc. ..

Radovis has zones with thermo mineral water sources near settlement Raklish as part
of the city Radovis with a temperature of 26 ° C. With their detailed in-depth research
may lead to temperatures of 70-80 ° C. Here as a very significant investments are
considered investments in the possibility of greenhouse production, spa and clinical-
therapeutic investing, investing the city central heating etc. ..
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BOAMY 3A
MHBECTULIUUN

NPUPOOHU PECYPCHU

- ConapHa 1 BeTepHa eHepruja

Co ronemuoT 6poj Ha COHYEBU AEHOBM U BETPOBUTUOT CEBEPeH Aen Ha OMnwTuhHa
PagoBuw, onpegeneHn WHBECTMLMM MoOXaT [Oda 6maaT  Haco4YeHW  KOH
NCKOPWCTYBaETO Ha conapHaTta 1 BeTepHaTta eHepruvja Bo AenoT Ha NPoM3BOACTBO
Ha eneKkTpUYHa eHeprja u BoBeayBaHETO HA eHepreTckata e(PUKaCcHOCT.

- EHepreTckn noteHumjan, Bogu n 6Momaca

Kako norogHu vHBeCTMUMM MOXaT fa ce 3emaT MHBECTUUUUTE BO E€HEepreTcKUoT
noTeHumjan kako Boaute n buomacara. Xvgporpadgckmn OnwTtnHa Pagosuw e 6oraTa
CO nog3eMHU BOAW, M3BOPWM M MOBPLUMHCKM BogoTeuun. Bo oBoj gen cnarat u
noTeHuunjanute o4 TepMOMMHepanHuTe Boau. Bo onwTtuHa PagoBuw,
xugporpacdckata Mmpexa ce Aenu Bo ABa pPeyvHu CrivBa 1 Toa: cnueB Ha PapgoBulika
peka (CTpymMuykn cnvB) n cnme Ha pekaTa Kpua JlakaBuua (bperanHuuku cnms).
Kako nosHauvajHy BoOoTeLM pPekn o UHBECTULIMOHO 3HaYewe ce: PagoBullka peka,
Cywwuua. Mapnaga, OpaoBuyka peka, lNupaBa, Cupaa, naeaja, Jlomuja n Kpmea
JlakaBuua.

KBanuTeToT Ha BoAWTE € MHOTY BMUCOK (NpBa knaca). NocebHo ce ncrtakHyBaaT BoauTe
Ha Paposuwka peka, OpaoBuyka peka u lNMnaBaja 3a koja noctojat uandunmTn
CTyavja 1 NOBEKEeroguLIHN XMOpPOnOLKN UCTpaxyBakwa 3a n3rpagba Ha BelwuTadka
akymynaumja. OnwTtuHa PagoBuw pacnonara M Co ApyrM BOL4EHM MOTEHUMjanmu.
MmMeHo, nocToun noTeHumjan 3a nsrpagba Ha HEKONKY Manu akymynauun 3a Kom Beke
nma naejHu NpoekTu, Kako Ha npumep 3a OpaoBuyKa peka.

Co ornepg Ha AOMUHAHTHWOT 3emjodencku cektop, OnwTuHa Pagosuw noceaysa
OrpoMeH MoTeHuujan 3a UCKOpUCTYyBakbe Ha BuomMacaTa Kako eHepreTcka CypoBuHa.
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INVESTMENT
GUIDE

NATURAL RESOURCES

- Solar and wind energy

With the large number of sunny days and windy parts in the north of Radovis, certain
investments may be directed to the utilization of solar and wind energy in the electricity
production and the introduction of energy efficiency.

- Energy potential, water and biomass

As suitable investments may take investments in energy resources such as water and
biomass. Hydrographic, Radovis Municipality is rich in underground water sources
and surface waterways. This section includes potential of thermo waters. Radovis
hydrographical network is divided in two river basins: river basin Radovishka (Strumica
basin) and river basin Kriva Lakavica (Bregalnica basin). As important waterways -
rivers for investments: Radovishka Susica river, Marlada Oraovichka river, Pirava,
Plavaja, Lomija and Kriva Lakavica.

Water quality is very high (first class). Its distinguishing features are the waters of the
river Radovishka, Oraovichka river and Plavaja for which feasibility studies and
multi-hydrological studies for the construction of artificial accumulation has been
developed. Namely, there is potential for the construction of several small reservoirs
that already has preliminary designs, such as Oraovichka river.

Given the dominant agricultural sector, Radovis Municipality has huge potential for
using biomass as an energy feedstock.

INVEST IN
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BOAMY 3A
MHBECTULUIMM

- NMPUPOOHU PECYPCHU

BoaHu pecypcu 3a Manuv akyMynauvMoHu peku Bo OnwTtuHa Pagosuw

WUwme Ha WUwme Ha MoBpwuHa Bucounmwa 3adatHuHa Korta Ha

npodumnor BOAOTEKOT (km2) Ha 6paHaTta (m3) KpyHaTa RETTEE]
OpaoBuua OpaoBuuka 35 11 310 000 440 H,B,P
Cywumua MpHanucka 12,8 18 200 000 453 P,H
TecHoT Paposuika 25,7 18 700 000 818 P,H,E
Mapnaga Paknuiuka 1 18 200 000 465 H,B
CMunaHum CmunaHcka 20 18 500 000 843 H,E,P
MNnaBaja Mopapeww 25 20 1 000 000 850 H,E,P
FpapuwTe BocaHcka 5 18 220 000 368 H
3neoBo 3neBcka 3,75 12 250 000 340 H
Kapakaja MokpajuyeBo 1,7 8 98 000 340 H,B
Japrynuua Bpnapcka 2,7 18 550 000 394 H
Kowmwny Kowimy 1,6 9 90 000 340 H

O
INereHpa:

H - HaBogHyBake

B - BogocHabayBamne
P - pubapctBo

E- eHepreTuka

nogapXaHo oa
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- NATURAL RESOURCES
Water resources for small reservoirs in Radovis
Elevation
Name waterways (km?) E;;}:’t V‘()rl:: € of the Usage
crown
Oraovica Oraovica 35 11 310 000 440 H,B,P
Sushica Prnaliska 12,8 18 200 000 453 P,H
Tesnot Radovishka 25,7 18 700 000 818 P,H,E
Marlada Raklishka 1 18 200 000 465 H, B
Smiljanci Smiljanska 20 18 500 000 843 H,E,P
Plavaja Podaresh 25 20 1 000 000 850 H,E,P
Gradishte Vosanska 5 18 220 000 368 H
Zleovo Zlevska 3,75 12 250 000 340 H
Karakaja Pokrajchevo 1,7 8 98 000 340 H, B
Jargulica Brshlarska 2,7 18 550 000 394 H
Koshich Koshich 1,6 N 9 90 000 340 H
Legend:

N Irrigation;

V Water supply;

R Fishery;

E Energy.

INVEST IN
RADOVIS



BOAMY 3A
MHBECTULIMM

NMPNPOOHUN PECYPCHU

- TMnopHo 3emjuwite M nacuwTa
lMnogHOTO 3eMjuLLTe € OCHOBEH pPecypc BO 3eMjo4EeNCTBOTO Koe 3adhaka NnoBpLUMHA

oa 37,5% wvnn 26 406,2 ha. Opg oBoj npoueHT 61,2% unn 16 855 ha oTtnara Ha
obpaboTnmea nospwymHa a Ha nacuwTta 11 610,5 ha unu 38,6%.

3emjoaerncko 3emjuite cnopepn Kyntyparta M cnopep ConcrBeHocTa

Kyntypa MpuBaTteH (xa) |ApxaBeH(xa)| BkynHo(xa)
Husu 9298,7 3538,5 12 837,2
paguHn 6,5 3,4 9,9
OBOLUHM rpaguHn 185,2 501,1 686,3
Jozja 218,9 61,1 280
NnBagu 394,6 70,2 464,8
Macuwra 1603,6 10 006,9 11610,5
Tpctuuymn 0,2 0,7 0,9
Opu3oBu HNBU 41,3 2,8 441
MHTeH3nBHO nosje 296,6 175,9 472,5
ESVIoRshicaspese 12 045,6 14 360,6 26 4061

3emjuwite

o = =4 noaapkaHo of
2 ONMLWTUHA PAOOBMLL
: ™ _ . -



INVESTMENT
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- NATURAL RESOURCES

- Fertile land and pastures
Fertile agricultural land is the basic resource that covers an area of 37.5% or 26 406,2 ha.

This percentage of 61.2% or 16 855 ha account for arable land and pastures 11 610,5 ha
or 38.6%.

Agricultural land according culture and ownership.

Culture Private (ha) State(ha) Total(ha)

Fields 9298,7 3538,5 12 837,2
Gardens 6,5 3,4 9,9
Fruit gardens 185,2 501,1 686,3
Vineyards 218,9 61,1 280
Meadows 394,6 70,2 464,8
Pastures 1603,6 10 006,9 11610,5
Trstici 0,2 0,7 0,9
Rice fields 41,3 2,8 441
Intensive vineyards 296,6 175,9 472,5
Total agricultural land 12 045,6 14 360,6 26 406,1

INVEST IN

RADOVIS
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WHOPACTPYKTYPA U EKOHOMUJA

CoobpakajHa u eHepreTcka UH(pacTpyKTypa

lMaTHO noBp3yBaw-e KunomeTpu
Paposuw - M6 1
Paposuw - Ctpymuua 28
Paposuw - LUTtnn 36
Paposuw - Ckonje 125
Paposuw - ConyH (Mpuwja) 150
Paposuw - Codomja (Byrapwuja) 350
Paposuw - Benrpag (Cp6wja) 600
Paposuw - MNpuwtnHa (Kocoso) 300
Paposuw - TupaHa (An6aHuja) 425
NMoBp3yBa4kn TOUKMU Kunometpu
YXenesnuua LTun, 36 km
MeryHapoaeH aepoapom Ckonje, AnekcaHaap Benukn, 120 km

ConyH, pumja, 150 km
Opay, AnbaHuja, 450 km
Byprac, Byrapuja, 800 km
Bap, LipHa Nopa, 650 km

MeryHapogHo npuctaHuwTe

EHepreTckaTta MHdpacTpykTypa ce coctom og Tpu — 110 KB ganekyBoau u toa:

1. Byunm-PagoBuuy;
2. Paposuw — bepogo;
3. PapoBuw — Ctpymnua;

MpeKky oBME OanekyBoau OBO3MOXEHO € TPUCTPaHO HarojyBake 3a noTpebuTte Ha
WHOyCTpMjaTa 1 rparaHCTBOTO BO OMLITUMHA PagoBsuL.

S e noAAPKaHo o
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INVESTMENT

INFRASTRUCTURE AND ECONOMY

Transport and energy infrastructure

Road network
Radovis - M6
Radovis - Strumitza
Radovis - Shtip
Radovis - Skopje
Radovis - Thessaloniki (Greece)
Radovis - Sofia (Bulgaria)
Radovis - Belgrade (Serbia)
Radovis - Pristine (Kosovo)

Radovis - Tirana (Albania)
Connection points
Rail road
International airport

International ports

Kilometers
1

28

36

125

150

350

600

300

425

Distance

Shtip, 36 km
Skopje, Alexander the great, 120 km

Thessaloniki, Greece, 150 km
Dures, Albania, 450 km
Burgas, Bulgaria, 800 km
Bar, Montenegro, 650 km

Energy infrastructure consists of three 110 KW transmission lines as follows:

1. Mine - Radovis;
2. Radovis - Berovo;
3. Radovis - Strumica;

These lines enabled three-way power supply for the needs of industry and the

citizenry in Radovis.

INVEST IN
RADOVIS
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EKOHOMWJA

Jlucra Ha noBaXXHN eKOHOMCKM ceKTopu BO OnwTuHa
PapoBuLu:

pageXHUWTBO

NHaycTpuja 3a rpagexHn matepujanu
ApBHa nHaycTpuja

MeTanHa uHAaycTpuja

HemeTanHa nugyctpuja

PypapcTtso

KoameTnydko-thapmayeBTcka nHagycTpuja
3emjogencTseo

JloB 1 pubonos

Typusam

TekcTunHa uHaycTpuja
MpexpambeHa nHaycTpuja
TyTyHCKa nHaycTpuja
Tprosuja

TpaHcnopT

BaHkapcTBO

JaBeH cepBuUc 1 ycnyru

VVVYYVYVVVVVYVYVYVYVYVYVYVYYVYYVY

nogapXaHo oa
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INVESTMENT

ECONOMY

List of major economic sectors in the municipality of
Radovis:

Construction

Industry of construction materials
Wood industry

Metal industry

Non-metal industry

Mining

Cosmetic-pharmaceutical industry
Agriculture

Hunting and fishery

Tourism

Textile industry

Food industry

Tobacco industry

Trade

Transport

Banking

YVVVVVVYVYVVVYVYYVVYYYVYYVYY

Public services

INVEST IN
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AL =TI



BOAMY 3A
MHBECTULIMM

- OEMOIPA®UJA

BkynHunoT 6poj Ha xuTenu Bo OnwTtuHa Pagosuil n3Hecysa 28,244,

Onuc OnwTuHa Pa.qoaum
['ycTnHa Ha HaceneHve 41,5 Ha 2
AKTVBHO HaceneHune 22,561

Hatanutet 14,5 %, moptanutet 12,2%,

MpupopeH npupacT NpUpact 6,1%

BpaboTeHun 4861
Cranka Ha HeBpaboTeHoCT Okony 6800 HeBpaboTeHu nuua
BpaboTeHnu no gejHoct CronaHcTso 4011, HecTtonaHcTBo 850

MakenoHum - 82%
Typum - 16,2%
An6aHum - 0,05%
Bnacu - 0,08%
Pomu - 1%
OctaHatu - 0,67%
0-14 ...... 51,06%

CrapocHa CTpykTypa 15-64 ...... 37,7 %
65+ ...... 9,24%

ETHWuka cTpykTypa

noaapXaHo of
ONWTUHA PAOOBULL
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INVESTMENT

DEMOGRAPHY

Total population in the Municipality of Radovis: 28 244 inhabitants.

Description Municipality of Radovis
Density of population 41,5 inhabitants on km?
Active population 22,561
- o . o

Natural growth Ferglllty 14,5 %, mortality 12,2%, growth
6,1%

Employees 4861

Number of unemployed people Around 6800 unemployed
Economy(industry) 4011, Public

Egleyeel by ez institutions 850;

Macedonians - 82%
Turks - 16,2%
Albanians - 0,05%
Vlachs - 0,08%
Roma - 1%

Other - 0,67%

Ethnic structure

0-14 ...... 51,06%
Age structure 15-64 ...... 37,7 %
65+ ...... 9,24%

INVEST IN
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NOBOJNIHOCTU 3A CTPAHCKU OUPEKTHU UHBECTULIUK - COU

FpapexHo 3emjuwiTte:

MpoueHT Ha rpagexHoTo 3emjuwite Bo OnwTnHa Pagosuw nanecysa 9.6%.
Llenata Ha rpagexHoTo 3emjuwte ce aswxun od 1 go 100 espa/m® BO

3aBMCHOCT Ofj 30HCKaTa MOCTaBEHOCT, JloKauujaTa MU aTpakTuBHocTa. LleHaTa Ha
KoMmyHanuuTe u3HecyBa 1340 pgeHapu/m® wunm 22 eBpa/mM?, MO HETO KOpWCHa

MoBpLUMHA.
LieHa Ha HeaBWXHOCTUTE:!
CtambeH npocTtop: 250 — 800 eBpa/m?
[enoseH npocTop: 500 — 1500 eBpa/m?
UHpgycTpuckm 3oHu Bo OnwTtnHa PapgoBu:
- TUP3 (TexHonoLwKo nHaycTpmcka pa3BojHa 30Ha)

- MUHgycTtpucka 3oHa PagoBsuw
- MHgycTpucka 3oHa MNogapelu

* Gl cuEs

noaapXaHo of
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INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

Development Land:
The percentage of construction land in the Municipality of Radovis is 9.6%.

The price of building land ranges from 1 to 100 € / m? depending on
placement, location and attractiveness. The cost of utilities is 1.340 MKD / m? or 22
€/ m? per net usable area.

Price of property:
Housing: 250 - 800 euro / m?
Office: 500 - 1500 EUR / m?
Industrial zones in municipality of Radovis:
- TIDZ (Technological Industrial Development Zone)

- Industrial Zone Radovis
- Industrial Zone Podaresh

H

INVEST IN
RADOVIS
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. NOBOJIHOCTU 3A CTPAHCKW OUPEKTHUA UHBECTULIUM - COU

TUP3 — PapoBuLl

TexHONowWwkKo MHaycTpuckata passBojHa 30Ha BO OnwTtmHa PagoBuw, rm Hyam
cnegHUTE NOBONHOCTU NPY ANPEKTHU CTPAHCKN N AOMALLUHU MHBECTULUN:

DaHouwm, LlapuHu v gpyru ctumynauumm

+ 10 ToguHMN OAHOYHW OCNOBOAYBAHA — Wheectutopmute BOo TUP3 ce
ocnobogeHu 3a nepuog og 10 roguHy og  nnakakwe Ha AaHok Ha gobueka n 100% ce
ocnobofeHn of nepcoHarneH AaHoK Ha goxopd 3a nepuofd of 10 roavHK,  Taka WwTo
edbekTuBHaTa cTanka Ha NepcoHanHMoT A4aHOK Ha AoxoA nsHecysa 0%.

» 3emjuwTteto Bo TIP3 BO Penybnuka MakenoHuja ce gaBa nog AONropoYeH 3akyn
3a nepuog 4o 99 roguHu.

* WHBecTuTOpUTE ce ocrnoGofeHn of Nnakatbe Ha HAOOMECT 3a ypedyBakbe Ha
rpagexHoTo 3eMjULLITe KOH eauHuuuTe Ha fokanHata camoyrpaBa, Kako U of
HagomecTouu 3a NoGuBakbe Ha rpageXXHu 103BOIN.

+ becnnateH NpuKNy4ok 3a racoBo/, BOAOBOAHA M KaHanM3aLmMoHa Mpexa.
* Bnapata Ha Penybnuka MakegoHuja yvyecTByBa BO Tpowloumte 3a rpagba Ha

kopucHuumte Bo TUIP3 Bo BucuHa o 500.000 espa, BO 3aBUCHOCT o4 6pojoT Ha HOBU
BpaboTyBarba 1 BUCHHATA HA MHBECTULMjATA HA KOPUCHUKOT.

° U,apMHCKI/I 3erneH KaHaln 3a CTOKUTe.

noaapXaHo of
ONWTUHA PAOOBULL
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INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

TIDZ - Radovis
Technological Industrial Development Zone in Radovis Municipality provides the

following benefits in direct foreign or domestic investment:

Taxes, duties(customs) and other incentives

* 10 YEARS TAX EXEMPTIONS - Investors Zones are exempted from paying income
tax for a period of 10 years, and also 100% free of personal income tax for a period
of 10 years, so that the effective rate of personal income tax is 0%.

» TIDZ land in the Republic of Macedonia is provided under long-term lease for a
period up to 99 years.

* Investors are exempted from payment of fee for arranging construction land to the
local government units, as well as fees for building permits.

* Free plug for pipeline, water supply, and sewerage network.

» Government participates in the cost of building users in Zones of up to 500,000
Euros, depending on the number of new jobs and the amount of the user's investment.

» Customs green channel for goods.

INVEST IN
RADOVIS
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- NOBOJNIHOCTU 3A CTPAHCKU OUPEKTHU UHBECTULIUN - COU

npe,L'LHOCTVI n cTumynauumn:

noaapXaHo of
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e LAPUHA:
CTAINKA HAOBOP O
CTOKM 30HU
CypoBuHU 0% - 15%
Onpema 5% - 20%
e NOAHOLIN:
CTANKA HAOBOP O
CTOKM 30HM
[aHok Ha gofaneHa 18%
BpegHocT
[aHok Ha fobuBka 10%
MepcoHaneH gaHok Ha 10%
noxon,
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- INCENTIVES FOR FOREIGN DIRECT INVESTMENTS - FDI

Benefits and incentives

 COSTUMS:

Merchandise

Raw

Equipment

* TAXES:
Merchandise
VAT
Income tax

Personal income tax

Out of TIDZ

0% - 15%

5% -20%

Out of TIDZ

18%

10%

10%

INVEST IN
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- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

AHanusa op cnpoBefeHaTa aHKeTa Kaj Manu u cpeaHu npetnpujaTtuja Bo
OnwTtnHa PagoBuLl

Co uen pga ce wucnuta cocTtojbata M noTpedbute Ha Manute U cpepHuTe
npetnpujatuja — MCI1, kako 1 3a oueHa Ha OEernOBHOTO OMKPYXyBake BO OMWTMHA
Paposuw, Bo nepuogot og 20.11.2012 roa. ao 10.12.2012 rognHa 6elle cnpoBeaeHo
uctpaxysawe. WcTpaxyBaweTo Oelle cCnpoBedeHO Bp3 OCHOBa Ha MPETXO4HO
NnoAroTBEH aHKETEH NpallarnHuk npu wro 6ea ondareHn BKynHO 60 genoBHU CybjekTn
CO ceauwTe Ha TepuTopujaTa Ha onwTuHa PagoBuw. Ha AHKETHMOT npaluanHuk
ogrosapaa MeHallepuTe Ha aHKeTUupaHuTe gpywTea n npudarturja ga ro nononHat 58
TProBCKU ApYyLUTBA.

Bo uctpaxysareTo 6ea ondateHn KomMnaHuu of noBeke CEeKTopW, CO pasnunyHa
ronemMmHa W”n nepuno Ha NnoCToeHe.

CTpykKTypaTta Ha npeTnpujaTtyjaTa Kom y4ecTByBaa BO UCTPa)KyBaHETO MO CEKTOPU
crnopen HauuoHanHara knacudgukaumja Ha gejHoctn HKL e:

TproBuja Ha ronemMo 1 Tpro.uja Ha Maro: nonpaska

Ha MOTOPHM BO3Wna, MOTOLMKNW M NpeaMeTn 3a 26 44,83 %
nnyHa ynotpeba n 3a JoMaKknHcTBa

MpepaboTyBayka HAyCcTpUja 10 17,24 %
3emjogencreo, NoB 1 LyMapcTBo 6 10,34 %
[pyrn KOMyHanHu KynTypHW, ONLUTA U FTUYHN 5 8,62 %
YCIY>HW aKTUBHOCTY

Coobpakaj, cknagnpHe 1 BpCcku 4 6,90 %
pagexHuWTBO 3 517 %
XoTenun n pectopanu 2 3,45 %
®uHaHCcKCKO nocpeayBake 1 1,72 %
3apaBcTBo U coumjanHa paboTa 1 1,72 %
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

Analysis of the survey among SMEs in the Municipality of Radovis

In order to examine the situation and the needs of small and medium-sized
enterprises - SMEs,, as well as assessment of the business environment in Radovis,
in the period from 20.11.2012 to 10.12.2012 research was conducted. The survey was
conducted based on previously prepared questionnaire where were included 60
companies with headquarters in the territory of Radovis. The managers of surveyed

companies answered questionnaire and 58 Companies accepted to fill it in.

The survey covered companies from different sectors, with different size and

period of existence.

The structure of the companies that participated in the research by sectors

according to the National Classification of Activities NKD:

e et oty "% 20 | aaeo
Manufacturing 10 17,24 %
Agriculture, hunting and forestry 6 10,34 %
Other community, social and personal service 5 8,62 %
activities
Transport, Storage and Communications 4 6,90 %
Construction 3 517 %
Hotels and restaurants 2 3,45 %
Financial intermediation 1 1,72 %
Health and social work 1 1,72 %
INVEST IN
RADOVIS
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- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

Ogp acnekT Ha npaBeH cTaTtyc: 89,66% 6ea [JpyliTBa CO OrpaHn4eHa o4roBOpPHOCT,
6,9% ce JaBHu Tproecku apyLitea, 1,72% ce Tprosum noeanHum n 1,72% ce camocTojHU
BPLUMTENN Ha AEjHOCT.

Cnopeg aktmBHMOT nepuog;: 37,93% ce TProBCku OpYLUTBa KOM MOCTOjaT NoBeke o4
10 roanHu, 31,03% opg 6-10 rogunn, 24,14 % op 2-5 rogmuu, 5,17% nomakny og 2
roauHn n 1,72% HOBOOCHOBaHW ApyLUTBa.

onemuHata (cnopen aedvHuumjata Ha EY Bo ogHoc Ha 6pojoT Ha BpaboTeHu) Ha
aHKeTupaHuTe TProBCKW OpYLUTBA €:

Mwukpo (0-9 BpaboTeHwu) 81,.3%
Mano (10-49 BpaboTeHu) 17,24 %
CpegHo (50-249 BpaboTeHu) 1,72 %

Bo wusmunHatuMBe 4yetwpu roguHu Hag 85% op npetnpujatujata pabotene
npocunTabunHo, 0ogHOCHO OCTBapwune No3UTMBHU buHaHcuckn pedyntatn. Oa gpyra
cTpaHa, caMo Man gen oA npeTnpujatujata ce usjacHurne aeka octsapune n3sos Bo
n3MuHaTMBe 4YeTupu rogmHu. KapaktepucTMyHo e Toa WTO cTankata Ha M3BO3HO-
OpUEeHTUpaHUTE NpeTnpujaTUjanma TeHAEHLMja Ha KOHTUHYMpPaH nopacT o 12% 8o 2008
rog. 0o 16% Bo 2011 roa. Hajronem aen og ocTBapeHMOT U3BO3 € BO 3EMjUTE UNEHKU Ha
EVY, notoa cnegysaat cocegnuTe 3emju, Xpeatcka, CALl, ABcTpanwuja v cn.

Kako Hajronemu npobrnemu co kou ce coodyBaaT KOMMaHUUTE BO TEKOT Ha
paboTer-eTO HaBeAeHU ce criefHnBe:

TewkoTuun Npu Hannata Ha nobapysaraTta

HepocTtur Ha omHaHCcuK

HeneranHa koHkypeHuuja

HepocTtur Ha cooaBeTHO KBanudukysaHa paboTHa cuna

Mpobnemun co MHCNEKUMN 1 BUCOKM KasHu

Mwurpauuja Ha HaceneHneTo, OANUB Ha Mnaay YMOBM Of OnwTMHaTa

oakwn=~
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

In terms of legal status: 89.66% were limited liability companies, 6.9% are public
companies, 1.72% are sole proprietors and 1.72% are self employed.

According to the active period: 37.93% of the companies are more than 10 years,
31.03% of 6-10 years, 24.14% of 2-5 years, 5.17% less 2 years and 1.72% of newly
established companies.

Size (according to the definition of the EU in terms of number of employees) of
companies surveyed:

Micro (0-9 employees) 81,.3%
Small (10-49 employees) 17,24 %
Medium (50-249 employees) 1,72 %

In the past four years, over 85% of companies have worked with profit or achieved
positive financial results. On the other hand, only a small part of the export enterprises
reported to have made in exports in the past four years. It is characteristic that the
rate of export-oriented enterprises has a tendency of continuous increase of 12% in
2008 to 16% in 2011. Most of the realized export is in the EU Member States, followed
by neighboring countries, Croatia, USA, and Australia and so on.

The biggest problems facing companies in the course of the operations referred
to are the following:

Difficulties in collection of receivables

Lack of finance

illegal competition

Lack of appropriately skilled workforce

Problems with inspections and high penalties
Population migration, municipal outflow of young minds

ok wN -~
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BOAMY 3A
MHBECTULIMM

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

HajsaxkHn mepku kon 6u moxena ga rn npeseme onwTUHCKaTa BnacT kako 6u ro
onecHuna passvBakeTO Ha GU3HUCOT Ha KoMnaHuMTe BO onwTuHa PagoBuw ce
CrnefHuBE:

MopobpyBare Ha NnaTHaTa UHpPaACTPyKTypa

HamanyBate Ha ONWTUHCKUTE TakCu 1 AaHoum

Marpagba Ha MHOYCTPUCKM 30HU

dopmupane Ha cTpaTernja 3a HamanyBake Ha MurpaumjaTa
CrtpaTtervja 3a npMBneKyBame Ha CTPaHCKW OUPEKTHN MHBECTULUN
[MpomoBupare Ha onwTMHaTa

lMpesemare Mepku 3a HamanyBake Ha HeneranHaTa KoHKypeHuuja

Nogkwh =

lMpeTxogHO HaBegeHMTe Mpobnemu u mMepku Kou OM Moxena da rm npeseme
onwTMHaTa 6ea KOHCTaTUpaHM BP3 OCHOBA Ha OTBOPEHO npailare (6e3 noHyaeHu
onumu 3a 0Arosop).

Mepku koun 61 moxene aa buaat npeseMeHn of cTpaHa Ha onwTMHaTa, co Len aa
ce NOMOrHe BO pasBMBaH-€TO M NPOoLUMPYBaHeTo Ha BU3HMCOT Ha npeTnpujatujaTta, Gea
paHrMpaHu No BaXHOCT Ha CNeAHNOB HaUH:

Mopo6pyBare Ha npoueaypuTe 3a 6U3HMC

MopobpyBare Ha MHpaACTPyKTypaTa 3a NogapLLKa Ha GUsHUCKUTe
Pedopma Ha nonuTukMTe 3a NoKanHo ogaHo4vyBak-e
O6e3b6enyBare Ha UHpopmaLmn 3a pa3Boj Ha GU3HKUCOT
O0e3benyBate Ha obyka 1 ekcrnepTnsa 3a OM3HNUCT

arwb=

MHBecTMLUMMTE BO nocnegHuTe Tpu roauHu: kaj 43% on aHKeTMpaHUTEe TProBCKU
OpyLUTBa ocTaHane uctu, kaj 35% ce sronemenn, goaeka kaj 22% of aHkeTMpaHuTe ce
HamManune.

Cnopeqn no6ueHnTe pe3ynTaTi Of CpoBeAEeHOTO UCTPaXKyBake HajrofiemM gen og
npeTnpujaTujaTa cmeTaaT Aeka npoueaypaTta 3a OCHOBahe e eJHOCTaBHa, 6p3a u co
ajleKBaTHa LieHa, Jofeka npoueaypara 3a racete e KoMnnuumpaHa, crnopa v NpemMHory
ckana.
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

The most important measures that the municipal government could take to

facilitate the development of business companies in Radovis:

Improving road infrastructure

Reducing municipal fees and taxes
Construction of industrial zones

The formation of a strategy to reduce migration
Strategy for attracting foreign direct investment
Promote municipality

Taking measures to reduce illegal competition

NooarwN =

Afore mentioned problems and measures that the municipality could take were

established on the basis of an open question (without response options offered).

Measures that could be taken by the municipality, in order to assist in the
development and expansion of business enterprises were ranked in importance as

follows:
1. Procedures for improving business
2. Improving infrastructure to support businesses
3. Reform of local taxation policies
4. Providing information on business development
5. Providing training and businesses expertise

Investments in the last three years: 43% of surveyed companies remained the

same, with 35% increased, while 22% of those surveyed have decreased.

According to the results of the survey the majority of enterprises believe that the
establishment procedure is simple, fast and with adequate price, while extinguishing

procedure is complicated, slow and too expensive.
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BOAMY 3A
MHBECTULIMM

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

Of acnekT Ha ynpaByBaweTO Ha MpeTnpujaTMeTo, Hajronemu npobnemu
npeTnpuvjatujata nmaart co:

HdobuBare Ha nHaHcMcKka nogapLuka 25,65 %
Ob6e3benyBatbe Ha [O3BOMM / NULEHLM 22,53 %
Cypnckv npouecu 21,22 %
LlapuHckn npouenypu 15,76 %
Pernctpauuja Ha npetnpujatue (TpoLuoum, NoTpebHo 14.48 %
Bpeme, npouenypu) ’

AHKeTI/IpaHVITe opywTea 4yBCTByBaaTt I'IOTp668 3a cnegHute TunoBum Ha
(bVIHaHCI/ICKVI MHCTUTYLUUN / ycnyru 3a noggpLika Ha manu n cpegHun npeTanjaTVlja:

UHcTutyumumu

lMporpamu 3a Nno4YeTHU GU3HUCK 38,16 %
BaHka 3a MUKpO dmHaHCcupane 37,34 %
LUTtenHo-kpeamTHM 3agpyru 2451 %
Yenyru

Cy6BeHUNOHNpaHO KpeauTnpame 3a BpaboTyBame 36,83 %
Cy6BeHLMOHMPaHO KpeanTpame 3a pas3Boj Ha 34.40 %
WHOYCTPUCKU CEKTOPU 0of nocebHa BaXkHOCT ’
E:g:;:amq))MHchmpal-be (3a No4eTHU BU3HKUCK Unu 28.77 %
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

GUIDE

In terms of management of the company, the biggest problems companies have

with:

Obtaining financial support 25,65 %
Securing permits / licenses 22,53 %
Trials 21,22 %
Customs procedures 15,76 %
Registration of the companies (costs, takes time, 14,48 %

procedures)

Surveyed companies feel the need for the following types of financial institutions /

servi

ces to support small and medium enterprises:

Institutions

Programs for start-up businesses 38,16 %
Micro finance bank 37,34 %
Savings and credit cooperatives 24,51 %
Services

Subsidized credit for employment 36,83 %
Subsidized loans for the development of industrial sectors 34.40 %
of special importance ’ °
Risk financing (for start-up businesses or innovation) 28,77 %

INVEST IN
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MHBECTULIMM

BOAMY 3A

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

da3sn BO kou Ha npeTnpujaTnjata um 6une HajnoTpebHn HagBOpPeELLHN PUHAHCUCKN

cpencrtea ce 3a:

O6pTeH kanuTtan (Bo 6uno koe Bpeme) 23,27 %
Pa3Boj Ha nocToeukn GusHnc 22,28 %
MoyeTeH 6usHuC 20,89 %
Mpun nHBECTULMM 19,21 %
Mpun n3Bo3 8,12 %
Mpy TPEHUHT Ha MEHaLIEPCKMOT TUM 6,14 %
Bo HuegHa dasa 0,10 %

Cnopep MUcIneHe Ha aHKeTUpaHWTe ApYLUTBA, CPeAcTBaTa 3a KpeauTuparme Ha

CTONaHCTBOTO BO OBOj PEernoH He ce L|eNToCHO UCKOPUCTEeHU nopaaun:

PECTPUKTUBHU KPEOUTHU YCIOBU (BUCOKW KamaTu, 22 61 %
rofiemMy rapaHTH1 nobapyBsama) ’ °
KPYTOCT Ha B6aHkuTe Npu gogenyBake Ha OeNOBHU 1991 %
KpeauTtu ’ 0
HeraTMBHUW OENOBHN YCIOBU 19,69 %
HEeJOBOJIHO pa3BMEHN 0BNMLM Ha KpeanTupame 19,12 %
npeTnpuvjatmjata He ce cnpemMHu 3a ynotpeba Ha 18.67 %
cpepcrtearta (HeCOOOBETHU NPEANOr NPOEKTH) ’ °

noaapXaHo of
ONWTUHA PAOOBULL
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- DATA FRdM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

Phases in which companies need the external funds mostly for:

Working capital (at any time) 23,27 %
Development of existing business 22,28 %
Start-up business 20,89 %
In investment 19,21 %
For export 8,12 %
For training of the management team 6,14 %
None 0,10 %

According to the opinion of the surveyed companies, funds for company
crediting in this region are not fully utilized, because of:

restrictive credit conditions (high interest rates, large o,
) 22,61 %
warranty claims)
stiffness of banks in granting business loans 19,91 %
adverse business conditions 19,69 %
underdeveloped forms of lending 19,12 %
companies are not willing to use resources (inadequate o
18,67 %
proposals)
INVEST IN
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BOAMY 3A
MHBECTULIMM

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

HajsHauyaeH thbakTop npu JOHECYBakbe Ha oanyka 3a AoAernyBame Ha MHaHCcucKa
noaapLUKa BO OBOj PErMOH ce:

KBanuTETOT Ha NPOEKTOT 15,64 %
BPCKM M NpujaTencrtaa 14,16 %
MOMUTUYKOTO BNWjaHne 13,50 %
KOMOUHaLuja Ha NpeTxoaHUTe aBe 12,84 %
ybeanvBocTa Ha NpeTnpMemMaYqyoT 12,84 %
[EenoBHUTE NEPCNEKTUBMU 12,76 %
coofBeTHa coBeToaBHa ycrnyra 8,97 %

AWCKpeunoHnTe npasa Ha cooaBeTHMOT MuHucTep 8,89 %

Opyro 0,41 %

"NaBHW PUHAHCUCKN M3BOPU BO KOMMNAHMUUTE CE:

GamunujapeH Unu ConcTBeH KanuTan 58,13 %
KomepuujanHute 6aHku 20,21 %
WNceneHunykn kanutan 5,42 %
MuBecTuumnckn / passojHn (hoHO0BM 5,42 %
DoHO0BU 3a MUKPO PUHAHCUPaH-E 521 %
JI3nHr kKomnaHum 4,58 %
HApyro 1,04 %
W o REs S
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- DATA FRdM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

The most important factor in deciding to grant financial support in this region:

quality of the project 15,64 %
relationships and friendships 14,16 %
political influence 13,50 %
combination of the previous two 12,84 %
credibility of the entrepreneur 12,84 %
business perspectives 12,76 %
appropriate advisory service 8,97 %
discretion rights of the relevant Minister 8,89 %
Other 0,41 %

Main finance sources of the companies:

Personal or family capital 58,13 %
Commercial banks 20,21 %
Emigration capital 5,42 %
Investment / Development Funds 5,42 %
Microfinance funds 521 %
Leasing companies 4,58 %
Other 1,04 %

INVEST IN
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MHBECTULIMM

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

Bo wu3amuHaTata epHa rogvHa kKaj 66% of aHkeTMpaHuTe npeTnpujatuvja
nobapyBawara ce 3ronemwurne, gogeka oOGBpCKWTE ce 3ronemwure kaj noman gen,
ogHocHo kaj 40%.

Hap 58% op npeTtnpujatujata cMeTaaT Aeka nporpamuTe Kou ce cnposeayBaaT BO
06pa3oBHUTE MHCTUTYLUN HE Ce NpurarogeHn Ha noTpeduTe Ha NPMBaTHUOT CEKTOP.

3a nocturHyBawe nogobpu pesyntatn BO 06pa3oBHMOT NPOLIEC NpearioXKeHn ce
crnefgHuBe MepKu:

1. TloBeke n nogonra npakTU4yHa HacTaea

2. CornegyBakwe Ha notpebute Ha NPUBATHMOT CEKTOp 3a paboTHa cuna npeky
aHanms3a Ha TeHOeHUMnTe Ha nas3apoT Ha TpyaoT

3. Y4eCcTBO Ha NPUBATHMOT CEKTOP BO M3paboTkaTta Ha  HACTaBHUTE MMaHOBU U
nporpamu

4. Tloseke npeTnpveMHuyka obyka
5. Y4yecTBO Ha NpPMBaATHUOT CEKTOP NpW nonarakwe Ha UHaNHUTE UCNUTK

Bo nocnegHuee Tpu roguHun, 42% o aHKeTUpaHuUTe ApyLiTBa BOOMLWITO Hemare
KOHTaKTu 3a obuBar-e Ha MHpopMaLUn 3a TEXHONOTMja, TECTUPake, UCTPaxXyBare U

pasBoj, NuueHumpamwe, nateHTn UTH., 30% nmane KoHTakT co koHcynTaHTn, 10% co
yHUBEpP3uTEeTM 1 5% Co ncTpaxysayku naboparopumn.

noaapXaHo of
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

In the past year in 66% of surveyed companies increased payment demand, while
liabilities increased for the lower part, ie 40%.

Over 58% of enterprises believe that the programs that are being implemented
in educational institutions are not adapted to the needs of the private sector.

To achieve better results in the educational process, the following measures are
proposed:

1. More and longer practical classes

2. Consideration of the needs of the private sector workforce through analysis of
labor market trends

3. Private sector participation in the development of curricula
4. More entrepreneurial training
5. Participation of the private sector in taking final exams
In the last three years, 42% of the surveyed companies did not have contacts for
information technology testing, research and development, licensing, patents, etc..,

30% had contact with consultants, 10% with universities and 5% with research
laboratories.
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MHBECTULIMM

- MopaToum oA nokanHo UcTpaxyBake 3a cocToj6aTa Ha ManuTe U cpeaHu npetnpujatuja — MCI

MeHauepMTe Ha OM3HUC CEKTOpPOT BO OnwTnHa Pagosuw YyBCTBYyBaar n0Tpe6a o
KOHTUHYMpaHa 06y|<a BO cnegHuTe obnuuu:

WHdpopmaTtuBHM LeHTpu (3a 06e3benyBarwe Ha MHGOpMaLUmK 3a
Kpeautupake, AoHaTOpCcKa NOMOLL, jaBHM Nporpamu 3a nogapluka, | 27,99 %
WHBECTUTOPW, NOTEHLIMjANTHW NapTHEPW, BEOCTpaHK, OpoLLypu UTH.)

Mporpamn 3a TpeHUMHr U ob6yka Ha paboTHO MecTo
(kodbnHaAHCUpPaHW Of jaBHM UHCTUTYLIMM)

MeHaLlepcku LeHTpu (moceTa U COBET 04 HaaBOPELLEH MeHaLlep
Kora e noTpebHO 3a peLuaBatke Ha KOHKPETHM AENOBHU Npobnemu:
MapKeTWUHT, NpucTan 40 HaABOPELUHW Nasapu, BoBegyBake Ha
CTaHOapAu 3a KBanuTeT UTH.)

TpeHuHr Ha MeHaLlepu 22,14 %

26,87 %

23,01 %

KopucTereTo Ha MHTEPHET € focTa 3acTaneHo BO NPOLEecoT Ha pabotewe Ha MCI
BO onwTtnHa PagoBuw. KopucteweTo Ha MHTEPHET BO paboTeneTo Ha NpeTnpujaTujaTta
€ LMPOKO pacrnpoCcTpaHeTo, OAHOCHO Hag 72% opf aHkeTupaHuTe npetnpujaTuja
oOroBopune Aeka KopucTaT MHTEPHET BO MpouecoT Ha paboTewe, ocTaHaTuTe
O4roBOpUIE Aeka He KopucTaT Of MpuyMHa LUTO KOPUCTEHETO Ha MHTEPHET HE UM e
noTpebHO Co ornea Ha KapakTepoT Ha HMBHaTa OejHOCT.

Cnopeq HanpaBeHOTO UCTPaKyBare UHTEPHETOT HAJMHOTY Ce KOPUCTK 3a:

EnekTpoHcka nowta 27,66 %
Cobupatrbe Ha nHdopmaumm 24,82 %
KomyHwukauuja co apXaBHU UHCTUTYLNA 17,73 %
Hapaukun Ha cToku/ycnyru 10,64 %
lMpogax6a Ha cTokw/ycnyru 10,64 %
Beb-cTpaHa 7,80 %
EnekTpoHcko 6aHkapcTBO 0,71 %

Cenak 1 Nokpaj Baka wmpokata pacnpocTPaHETOCT Ha KOPUCTEHETO Ha UHTEPHET
BO paboTtaTa Ha npeTnpujatujaTta, Hag 70% of HMB cMeTaaT Aeka UM ce noTpebHn
noseke uHgoOpMauum BO OAHOC Ha MOXHOCTUTE KOM M HYAM WHTEPHETOT W
erleKTpoHcKaTa KOMyHMKaumja.
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- DATA FROM LOCAL RESEARCH ON THE SITUATION OF SMALL AND MEDIUM ENTERPRISES - SME’s

Managers of the business sector in Radovis feel a need for continuous training
in the following forms:

Information centers (providing credit information, donor assistance,
public support programs, investors, potential partners, website, | 27,99 %
brochures, etc.).
Training programs and on-the-job training (co-financed by public .

L 26,87 %
institutions)

Management centers (visit and advice from an external manager
when needed to solve specific business problems: marketing, 23,01 %
access to foreign markets, the introduction of quality standard)

Managers training 22,14 %

Internet use is quite widespread in the working process of SMEs in Radovis.
Internet use in the operation of enterprises is widespread, ie over 72% of the surveyed
companies said that they use the internet in the process of operation, the remaining
respondents said they did not use because the use of Internet is not necessary needed
to the nature of their activity.

According to the research, Internet is mainly used for:

e-mail 27,66 %
Collection of information / research 24,82 %
Communication with state institutions 17,73 %
Orders of goods / services 10,64 %
Sales of goods / services 10,64 %
Website 7,80 %
e-banking 0,71 %

Yet despite this widespread use of the Internet in the work of enterprises, over
70% of them think that they need more information regarding the opportunities offered
by the Internet and electronic communications.
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DOING BUSINESS IN MACEDONIA - Setting Up Your Business

- REGISTERING A COMPANY IN MACEDONIA

The current Company Law is effective since 2004. The amendment to the Company
Law in 2005 facilitated the start of the Central Register at the beginning of 2006, as the
body authorized to perform all company registrations and the institution to maintain the
all companies Trade Register. This is the primary law regulating business activity in
Macedonia. It defines the types of companies, procedures and regulations for their
establishment and operations. As all foreign investors are granted the same rights and
privileges as Macedonian nationals, they are entitled to establish and operate all types
of self-owned private companies or joint-stock companies. Foreign investors are not
required to obtain special permission from state-authorized institutions, other than what
is customarily required by law. Under the Company Law, companies are formed as
separate legal entities that operate independently and are distinct from their founders,
shareholders and managers. Depending on the type, companies have their own rights,
liabilities, names and registered offices. The law defines five forms of companies:
General Partnership, Limited Partnership, Limited Liability Company, Joint Stock
Company and Limited Partnership by Shares.

Macedonia has introduced a ONE-STOP-SHOP SYSTEM that enables investors
to register their businesses after 4 hours of submitting on application (in practice, it
might take 1-2 business days). One can register a company in Macedonia by visiting
one office, obtaining the information from a single place, and addressing one employee.
This significantly reduces administrative barriers and start-up costs.

- LICENSES AND PERMITS

In addition to the registration of all business activities as stipulated by the Company
Law, some business activities must obtain additional working licenses or permits before
starting their operations. For the companies operating in these fields, the registration
process is followed by a licensing process with the relevant authorities covering the
matter of licenses and/or permits in their respective business area.

Employees in the Central Register are trained to direct newly registered companies
to the appropriate licensing authorities.
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DOING BUSINESS IN MACEDONIA - Setting Up Your Business
- WORK VISAS/PERMITS

Foreign residents can easily establish employment in the Republic of Macedonia,
after getting an appropriate visa or permit from the Ministry of Foreign Affairs, i.e.
Diplomatic-consular offices abroad.

Nationals of EU member-states, as well as nationals of the state-parties to the
Schengen agreement may enter the Republic of Macedonia presenting a valid identity
card issued by the competent authorities of the EU member-states or of the state-parties
to the Schengen agreement.

Type of visas:

Entry visa
Business visa,
Employment visa

Visa requirements and procedure:

* Visas shall be issued only at the embassies or consulates of the Republic of
Macedonia abroad;

* The validity of the passport or other travel document of the applicant has to be
minimum 3 (three) months;

* The applicant is to contact an embassy or the consulate of the Republic of Macedonia
for additional information about the conditions and procedure for visa issuance;

* The application may be submit to the embassy/consulate of the Republic of Macedonia
by post mail or by fax, in which case the applicant must collect the visa in person;

* Using the list of diplomatic and consular missions of the Republic of Macedonia abroad
(which can be found at the Ministry of Foreign Affairs visa applicants can choose the
most convenient embassy/consulate to submit the application.

Types of permits:

Work Permit,
Residence Permit.

INVEST IN
RADOVIS
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DOING BUSINESS IN MACEDONIA - Business Environment

- THE NEW BUSINESS HEAVEN IN EUROPE

With the recent economic reforms, Macedonia has created the most attractive tax
package in Europe. These reforms include introduction of flat tax rate of 10% for corporate
and personal income, which simplify the tax system and stimulate successful companies to
further improve operations and increase profitability.

Tax Tax Rate
Coorporate Income Tax 10 %
Personal Income Tax 10 %

General Tax Rate: 18 %

Value Added Tax * Preferential Tax Rate: 5 %

Property Taxes
Property Tax 0.1%-0.2%
Inheritence and Gift Tax **2-3%o0r4-5%
Sales Tax on Real Estate and Rights 2-4%

*includes computer software and hardware
** 2-3% for the taxpayer in the 2nd order of succession and 4-5% for the taxpayer in the 3rd order of succession or not related to the testator

- MARKET ACCESS TO 650 MILLION CUSTOMERS

Macedonia is a signatory of three multilateral Free Trade Agreements:
* SAA (Stabilization and Association Agreement) with the EU member states
* EFTA (Switzerland, Norway, Iceland and Liechtenstein)
* CEFTA (Macedonia, Albania, Moldova, Serbia, Montenegro, Bosnia and Herzegovina and Kosovo)

In addition to the multilateral, Macedonia has also signed two bilateral Free Trade

Agreements with the following countries:
Bilateral Free Trade Agreement with Turkey
* Bilateral Free Trade Agreement with Ukraine

These agreements give Macedonia duty free access to more than 650 million consumers.

Macedonia has also been a member of the World Trade Organization (WTO) since 2003.
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DOING BUSINESS IN MACEDONIA - Business Environment

ACCOUNTING AND AUDIT

According to the Company Law, all legal entities are obliged to prepare annual accounts at the end of each calendar
year. Annual accounts have to be prepared in accordance with local accounting rules. Listed companies, large and
medium-sized entities are also obliged to prepare and submit financial statements prepared in accordance with IFRS.
Macedonian audit laws stipulate that audit activities are to be performed pursuant to International Standards on Auditing.

The Audit Law defines the conditions under which an entity performing its activities and having a main office in the
Republic of Macedonia is obliged to submit financial and accounting statements for a statutory audit: more than 50 employees,
and/or turnover and total assets exceeding € 2 million.

The Audit Law requires that an audit be performed by an Audit company registered with the Central Register or by a
certified auditor who operates as a sole proprietor in accordance with the Company Law. The Audit Law also enables
businesses to undergo voluntary audits.

The Institute of Authorized Auditors issues the license for operating as an Audit company or certified auditor, in
accordance with the Audit Law.

TREATIES

The Republic of Macedonia has signed investment protection treaties with the following countries:

Albania, Austria, Belgium, Bosnia, Bulgaria, China, Croatia, Czech Republic, People's Republic of Korea, Finland, France,
Germany, Hungary, India, Italy, Malaysia, Netherlands, Poland, Romania, Russia, Serbia, Slovenia, Spain, Sweden,
Switzerland, Turkey and Ukraine.

The Republic of Macedonia has signed agreements for avoidance of double taxation with the following countries:

Austria, Albania, Belgium *, Belarus, Bulgaria, Tues Britain, Germany, Denmark, Egypt, Estonia, Iran, Ireland, Italy, Qatar,
China, Kosovo, Kuwait, Latvia, Lithuania, Morocco, Moldova, Norway, Poland, Romania, Russia, Slovakia, Slovenia, Taiwan,
Turkey, Ukraine, Hungary, Finland, France, Netherlands, Croatia, Czech, Switzerland, Sweden, Spain, Serbia, Montenegro.

For more information please visit Ministry of Finance’s website - www.finance.gov.mk

DISPUTE RESOLUTION MECHANISMS

Domestic sources of the Macedonian Arbitrary Law include the Constitution of the Republic of Macedonia, the Litigation
Procedure Law (Official Paper of SFRY, No. 4/77), the Law on Disputes Settlement (Official Paper of SFRY, No. 43/82),
Law on International Trade Arbitrary (Official Paper of RM No. 39/06) and the Macedonian Company Law. Arbitration exists
within the Chamber of Commerce since 1993 with a permanent elected court.

The international sources of the Macedonian Arbitrary Law include bilateral and multilateral conventions, which
Macedonia has signed or inherited from former Yugoslavia on the basis of succession. The Republic of Macedonia is a party
to the New York Convention on Recognition and Enforcement of Foreign Arbitral Awards as well as the Geneva Convention
on Execution of Foreign Arbitral Awards. Macedonia is also a party to the Washington Convention on the Settlement of
Investment Disputes Between States and Nationals of Other States and the European Convention on International
Commercial Arbitration. By virtue of the Macedonian Law, ratified international agreements have preference over domestic
legislation.

For more information please visit Ministry of Foreign Affairs' website - www.mfa.gov.mk
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DOING BUSINESS IN MACEDONIA - Law and Regulation

Market freedom, the freedom of entrepreneurial activity, as well as property rights are fundamental
values outlined in the Constitution of the Republic of Macedonia.

RIGHT TO PRIVATE OWNERSHIP AND ESTABLISHMENT

The Constitution of the Republic of Macedonia guarantees an investor’s right to property. No
person may be deprived of his/her property or the rights deriving from it, unless the use of that
property affects the general welfare of the public. Foreign investors may acquire property rights for
buildings and for other immovable assets to be used for their business activities, as well as full
ownership rights over construction land through a locally registered company. If the property is
expropriated or restricted, rightful compensation of its market value is guaranteed. If the foreign
company registers a local company according to Macedonian law, it can acquire land with full
ownership rights similar to a domestic company.

THE COMPANY LAW

The Company Law is the primary law regulating business activity in Macedonia. It defines the
types of companies, as well as the procedures and regulations for their establishment and operations.
Foreign investors receive the same treatment as local companies and therefore do not need any
special approvals.

Under the Company Law, trade companies are formed as separate legal entities that operate
independently and are distinct from their founders, shareholders, and managers. Depending on the
type, trade companies have their own rights, liabilities, names, and registered offices. The law defines
five forms of trade companies: public trade (general partnership), limited partnership, Limited Liability
Company, Joint Stock Company, and limited partnership by shares.

The legal framework includes the One-Stop-Shop system that aims to tackle some of the
administrative barriers of entry into the business life in Macedonia. According to the Law of the
One-Stop-Shop system, all types of trade companies are registered within 4 hours of submission.
Another important feature of the One-Stop-Shop is the electronic distribution service that allows any
potential investor or third party to obtain complete electronic information about the operations of
companies in the country.

LAW ON INVESTMENT FUNDS

The Law on Investment Funds governs the conditions for the incorporation of investment funds
and investment fund management companies. It also regulates the manner in which a company
operates and exercises supervisory control of these operations, and the process of selecting a
depository bank. The law does not discriminate against foreign investors in the establishment of
open-ended or closed investment funds.
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DOING BUSINESS IN MACEDONIA - Law and Regulation

PRICE CONTROLS

Price liberalization in Macedonia has been essentially completed. Price controls only exist for a few products.
Prices in the energy sector (oil derivatives, electricity) are controlled by independent regulatory bodies.

COMPETITION

The Macedonian Law on Competition ensures that the task of the right of competition is to prevent certain
practices and business activities on the market, which certain undertakings will use to achieve an unjustified
advantage compared to other undertakings, and to jeopardize the free competition among undertakings.

MONOPOLIES AND ANTITRUST

The Law Against Unfair Competition (LAUC), drafted on the basis of The German Act against Restraints on
Competition, came into force on 1 April 2000, thus establishing the Monopoly Authority (MA) as a body within the
Ministry of Economy. This law guarantees the protection of competition, in cases where competition is distorted
by collusive agreements, abuse of a dominant position in the market, or merger agreements among companies
that lead to the creation of a dominant position or the strengthening of existing dominant positions.

SECURITIES MARKETS

The Central Securities Depository (CSD) records the existence of an ownership of shares and associated
transactions. The CSD has greatly improved the efficiency of the capital markets and the rights of minority
shareholders in companies. All joint stock companies have transferred their shareholding books to the CSD.

ENVIRONMENT PROTECTION

Considerable steps are taken to establish a system of integrated permits for industrial facilities considered to
be significant polluters.

The Law on Environment (Official Gazette of RM no. 53/2005; 81/2005; 24/2007; 159/2008) contains two
chapters dealing with environmental permits:

Chapter XIl on Integrated Environmental Permits: defines two types of activities (“A” and “B”) for which permits
are required. A-type installations are those subject to the EU Integrated Pollution Prevention and Control (IPPC)
directive 96/61/EC, and B-type activities cover installations bellow the thresholds determined for A activities;

Chapter Xlll on General Environmental Audit: sets obligations for Operators to carry out a general environmental
audit in case of termination of activities of an installation and in case of transfer of the integrated environmental
permit.

These chapters are reflective of the EU Directive 96/61/EC and 2008/1/EC on Integrated Pollution Prevention
and Control (IPPC). The Law on Environment requires the control of the installation’s operations and emissions
to be followed through self-monitoring under conditions defined in the permit and through yearly inspections done
by the state environmental inspectors. The permit sets conditions for the prevention of pollution and for the
protection of the environment.
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DOING BUSINESS IN MACEDONIA - Success Stories

"The Macedonian government has been extremely committed and | would like to thank its officials for their work in
supporting this effort. | have no doubt that our partnership will yield excellent results for both Johnson Controls and the
Skopje community."

John Barth
Former Chairman and CEO
Johnson Controls

“Johnson Matthey chose Macedonia for its European mega-factory in competition with 13 other countries, including
the Czech Republic, Hungary and Slovakia, because of the quality and cheap labor force, government’s incentives regarding
the price of the land and taxes, but most of all because of the highly professional and effective approach of the Government.”

Colin Jaffray
Former Director of Strategic Planning
Johnson Matthey

"We are satisfied from the support provided by the Macedonian Government, its institutions. The decision for investment
in Macedonia represents an important step in our expansion as part of the strategy for international output”.

Martin Passern
Managing Director
Kromberg & Schubert

“We believe that this factory will make us more competent on the market, having into consideration the fact that we
would expand on European markets. The location is excellent and since we are close to the airport we can bring the clients
here so they can personally see and make sure of our production.”

Per-Olof Loof
CEO and Director
Kemet Corporation

“People ask me why investing in Macedonia. Why not investing in the world centers of growth like India and China.
Well, this is one of the centers of growth in the world. It has a history of connecting different worlds, the east and the west
and now, Europe and USA. | am convinced that this investment will be successful.”

Filip van Hool
Executive Director
Van Hool

"The decision to invest in Macedonia is a very important step of the strategy for international growth. We are satisfied
with the support of the Macedonian Government, it's institutions, and the cabinet of Minister Vele Samak."

Karl Wallner
Board of Directors
DréaxImaier
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DOING BUSINESS IN MACEDONIA - Success Stories

“To be competitive on the clutch market requires highly qualified workers, technicians and engineers.
We have found these skills here in Macedonia, in well trained, highly motivated and very responsible
work force.”

Jacques Nassieu Maupas
CEO
Ruen Kocani

“The Group investigated several investment destinations in Eastern Europe and quickly concluded
that Macedonia was the best destination. In Macedonia we found a forward looking culture, an excellent
workforce with a true ‘can do’ attitude and great ICT skills. This coupled with the command of the English
language made Macedonia a natural choice for us”.

Ivan Bartolo
CEO
6PM Group

"In spite of its small size and modest domestic market, the country presents a number of truly
remarkable advantages for potential investors such as a highly liberated foreign trade policy supported
by various bilateral agreements, a stable monetary environment , a very favourable tax environment
regarding the corporate income tax rates as well as a highly-qualified workforce offering a most
competitive labour cost advantage; last but not least worth mentioning the geographical position of the
country at the crossroads of two major pan-European transportation corridors. All the above have a
strong fit with the Heineken's strategy of developing a synergy-oriented business platform that enables
improved competitiveness in a global environment of constantly increasing price and margin pressures."

Jean Francois van Boxmeer
Chairman of Executive Board / CEO
Heineken NV

"We picked Macedonia as an investment destination due to the benefits the Government offered to
foreign investors, and the country's strategic position and proximity to eastern markets and Russia,
where we plan to export the entire range of products.”

Andrea Vitillo
Owner
Vitillo Group
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